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AUSTRALIA 


OFFICIAL, EDITORIAL CRITICISM AGAINST U.S.-IRAN ARMS SALE 


Hayden Criticizes Arms Sales 


Sydney THE AUSTRALIAN in English 27 Nov 86 p 7 


[Article by Ross Peake} 


{Text} 


THE Minister for Foreign Affairs. 
Mr Hayden. was yesterday highly 
critical of the reported arms sales to 
Iran. pointing out that the United 
States had asked its allies not to deal 
with terrorists 

He told Parliament that reports of 
the US arms shipmerts. apparently 
made in return for US hostages. with 
Lhe protits going to the Contra rebeis. 
were disturbing and perplexing. 

He caid he was firm on his stand 
earler this year that US aid to the 
right-wing Contras would not help a 


because it would seem that certain ac- 
tivity was under way without the 
authority or knowledge of the admuin- 
istration in the United States.” he 
said 

They are disturbing for the very 
reason that . Namely the United 
States has taken a consistently firm 


attitude towards terrorism and has 
advised its {rends and allies that they 
Loo should take an unrelenting posi- 
won against any terrorist activity 
There should be no concessions 

“It would be most unfortunate 
therefore if these latest reports were 
LO be interpreted by those with a pro- 
pensity. or potentially with such a 
propensity. towards terrorism. a5 an 
indication that terrorism can be re- 
warded that hostage-taking can 
bring a profit 

“That would certainly. I believe. not 
be the intention of the United States 
administration but there you have 
the facts as they are being reported 
currently and they are perplexing and 
disturbing 

“In a statement earlier this year I 
indicated that United States aid to 
the Contras would do nothing to pro- 
mote a peaceful settlement of Central 
America 4 pr obiems 

‘I stand firmly by that statement 


I also reatiirmed Australias com- 
fTulrment to the role of the Interna- 
thona!l Court in settling wmternational 
Gispules and the observance ol inter- 
national aw 

Austrauas views have since been 
reflected in Australias vote in the 
Security Council and the General 
Assembly 

The Government beheves that 
countrnes of the region have the nent 
to conduct their affairs without for- 
eign interference and that the best 
hope for peace in the region is in 
diplomatic negotuations rather than 
mulitary action. ~ 

Mr Hayden said people were dying 
un the guerilla wars. human-rights 
abuses were at unacceptabdie leveis. 
and the economic costs were crip- 


pune 

In all of the circumstances these 
latest developments are most unfor- 
tunale 


AUSTEALIAN Cites ‘Abrogation of Principles’ 


Sydney THE AUSTRALIAN in English 27 Nov 86 p 10 


(Editorial: 


[Text ] 


“Iran Fiasco: 


THE resignation of Admiral John 
Poindexier as the United States 


National Security Adviser and the 
sacking of Lieutenant Colonel Oliver 
North, also of the National Security 


WS. Credibility at Stake'’] 

















perceived aS weakness and 
helplessness under President Carter 
were to be replaced America 


so in such a ham-fisted way that it will 
gain no practical benefit from this 
breach of principie. 


Motivation 


First, it ts clear that at least part of 
the motivation for America’s sending 





arms to Iran was that it hoped that thus 


such as the lraman one must be open to 


some leverage with the American 
Government 


Thus the principle of not negotiating 
with terrorists, and not buying the 


principal sponsor of terrorism through 
iis involvement with the Hezbollah and 
Islaruc Holy War groups based m 
Lebanon The United States was 
Geman“ing of its alles that they refuse 
to sell arms to the pro-terrorist 
Government of Iran while at the same 
uurme selling arms to Iran itself. Thus 
another vital principle, that of Western 
solidarity, whch the Keagan 
adrmumstration had laboured so hard to 
establish. was also abrogated. 

It tS unlikely that the revelations in 
thus bizarre affair are fimushed. The full 
role of Israel, the way money from the 
deal found its way into bank accounts 
of the ant Sanduusta Contra rebel 
group, the apparent failure of the 
edmumstration to fulll all of its 
obligavons to keep congressional 
leaders properly informed, and the 
question of whether anv of the 
administration's actions transgressed 
any Amerncan laws, are obvious areas 
of tkely further revelation and 
controversy 

The admemstration will try to put 
the episode behing if aS SOOM as 
possible Two years of President 











Mr Reagan should perhaps return to 
some of his forraer, more ideological 
advisers. It ts unlikely, for example, 
that Mrs Jeane Kirkpatrick, had she 
been National Security Adviser, would 
have stood for this type of operation. 
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AGE: ‘Desperate, Deserved Trouble’ 


Melbourne THE AGE in English 28 Nov 66 p lJ 


[Editorial: "Crisis in the White House ) 


[Text] 


HE Reagan White House is in desperate, and 

deserved, trouble. What had been for the best 
part of six years the most popylar American 
presidency of recent times is today <owfronted by 
the gravest crisis since Watergate wed Richard 
Nixon. At least in (he area of foreign policy, the 
Reagan administration has — as the Americans say 
— “ynravetied”, leaving the American people and 
their allies bewildered and deeply troubled. The 
story that has painfully emerg.d over recent days is 
barely credible: not only has a US Government 
which had lectured the world on the wickedness of 
doing business with governments that aided 
terrorists confessed that it had itself been involved 





in suppiving arms to Iran, which is just such a 
government, but it has now deen reveaced that part 
of the proceeds from those clandestine arms deals 
had been siphoned off illegally to finance Contra 
guerillas in Nicaragua. Every day produces new 
and bizarre details, ranging from the involvement 
of Israel and a Savei businessman in the transaction 
with Iran to the revelation that all this was plotted 
by members of the Presxient’s own National 
Security Council staff either against the advice, or 
without the knowledge, of the US State Department. 

Mir Reagan has reacted to the crisis with 
defensive dither. Having at first maintained (hat 
there was absolutely nothing for which to apologise. 




















he has now admitted that he was not fully informed, 
sacked the lieulenant<olonel who bas ben 
identified as the Rambo in the White House cellar. 
allowed his national security adviser, Vice-Admurai 
Poindexter, to resign. appointed a commiussion of 
notables to investigate the role of the '¥SC, and 
retired hurt to his Californian rench to address 
himself to a Thanksgiving Day turkey. He ts eccng to 
have to do a good deal more if the deep unease now 
felt across America and around the world is to be 
calmed. For a start. Mr Reagan needs to admit, 


responsibility. Ignorance of what gung-ho 
subordinates were up to — even if such ignorance 
can be proved — is not a defence, bul a coafession 
of culpable neglect by those who approved the 
appointment of such subordinates and then failed to 
control them. 
Paradoxically, Mr Reagan seems to have been 
undone by what have been seen ar two of his virtues 
aS a Man and as an executive. One is his loyalty to 
his friends and aides, the other is his readiness to 
delegate authority. Unfortunately, these strengths 
become weaknesses when he appoints the wrong 
peopie to senior positions in his administration. This 
has happened a number of times during his 
presidency, with Mr Reagan staunchly defending 
officials long after they had become liabilities as a 
result of wrongdoing, incomoetence or bad political 
judgment. During his first, remarkably successful 
four-year term, however, Mr Reagan kept out of 
serious trouble largely because his key aides — and 





most notably his then chief of staff, Mr James Baker 
— were first-rate adminisirators and politically 
astute. His luck began io change when Mr Baker, 
exhausted by four years af the White House, 
Swapped jobs with the then Treasury secretary, Mr 
Donald Regan. As chief of staff for the past two 
years, Mr Regan has demonsirated none of Mr 
Baker's understanding of Congress and the wider 
electorate, let alone of foreign policy. In this latter 
area, Mr Regan's deficiencies hav2 probably been 
reinforced by the fact that the last two national 
security edvisers, Mr Robert McFarlane and Vice- 
Admiral Poindexter, have been career military 
men with only limited expenence of, or sympathy 
for, the necessities of politics or the subtleties of 
international relations. 

Reports from Washington suggest that Mr 
Regan may not, and should not, survive this crisis. It 
is wever wise, however, to underestimate the 
President's stubbornness. Indeed, there ts reason to 
fear that if there ts to be a casualty al the top, it 
could be tlic Secretary of State, Mr Shultz, who is 
said to have angered Mrs Nancy Reagan by publicly 
vowing his disagreement with the White lLivuse over 
the Iran arms deal. Mr Reagan would not be the 
first President to equate honesty on the part of a 
Cabinet official with disloyalty. What ts clear ts that 
th’s drama has not yet played its course. Quite apurt 
from the posimortems that the President cnd his 
Attorney<ieneral, Mr Ed Meess, have set in train, 
Congress will certainly conduct its own inquiries 
into the fiasco. The wor'd can only watch and worry 
as America’s oldest leader — his credibility 
seriously damaged — limps unsteadily into the last 
two lame-duck years of his presidency. 


Policy 'Fundamenta]ly Misconceived’' 


Sydney THE SYDNEY NOSNING HERALD in English 2/7 Nov 56 p 14 


{[Editorial: ‘U.S, Foreign Policy in Crisis’ ] 


[Text } 


THE BASEMENT of the 
White House is finally being 
cleaned out, and by none other 
than Mr Reagan. The resigna- 
tioas of Admiral Poindexter, 
National Security Adviser, and 
Lt. Col. Oliver North, a semor 
member of the National Secu- 
rity Council (NSC) staff, are a 
good beginning. Sut much 
more remains to be done; other 





heads may yet roll. And the 
cause of their departure — the 
stunning revelation that a por- 
tion of the $30 million gained 
from covert arms sales to iraa 
was secretly diverted to the 
Nicaraguan contras — can only 
deepen the profound foreign 
policy crisis precipitated by the 
exposure of the 18-month-old 
covert US policy towards Iran. 








Unless the President author- 
ised the probably illegal trans- 
fer of up to $30 million to the 
contras, whicii seems unlikeiv, 
the next figure under suspicion 
must be the White House Chief 
of Staff, Donald Regan. That 
makes this affair easily the most 
serious crisis of the Reagan 
Administration. Normally, the 
term “the Reagan Administra- 
tion” could be precisely and 
confidently used to denote the 
President and his advisers. But 
with two key advisers having 
resigned, one perhaps facing 
legal charges, and a third under 
a cloud, Mr Reagan looks 
increasingly naked — espe- 
cially when the task before him 
is nothing less than the vindica- 
tion of his hugely popular and 
hugely lucky presidency. 

In his two final years, Mr 
Reagan must seek to contro! the 
domestic agenda in the face of 
Democratic control of both 
houses in Congress, while try 
ing to infuse US foreign policy 
with genuine strategic depth 
and restoring real political 
control over its tactics and 
implementation. Ideally, he 
could only consummate this 
complex task by centralising 
power, reversing the very loose, 
delegated decision-making 
style he has evolved over six 
years. What is more likely is 
that the pronounced presiden- 
tial bias in American political 
culture will come to his rescue. 
Even his leading Democratic 
critics, fearful of the actual and 
potential damage the present 
crisis is inflicting on the inter- 
national standing of the US and 
the entire Western alliance, will 
want to see the crisis resolved 
and the President's credibility 
restored as quickly as possible. 
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Still, reconstructing the 
Reagan Administration will be 
a very delicate operation. Even 
if Mr Reagan quickly finds a 
congenial successor to Admiral 
Poindexter, someone with a 
subsiantial record in the mak- 
ing and conduct of foreign 
policy, the relationship 
between that successor and Mr 
Shultz will have to be very 
clearly understood. Unless a 
rea! guru such as Dr Kissinger 
joins the Reagan team at this 
late hour, Mr Shultz remains 
the best person to run US 
foreign policy. Having endured 
for too long a partial takeover 
of US foreign policy by the 
White House staff, then having 
adopted an ungainly posture of 
open dissent from the Presi- 
dent’s covert Iranian policy, 
Mr Shultz now has what he 
wanted: control over US policy 
towards Iran and, presumably, 
foreign policy in general. Yet 
his standing with some Cabinet 
colleagues, especially Mr 
Meese, seems low, and some 
reports say Mr Shultz could still 
resign — if he has not already 
tendered his resignation. 

Predictably, Mr Reagan 
refused to sacrifice any close 
advisers in a manner which 
implied that his covert Iranian 
policy was fundamentally mis- 
conceived. Then, the unmask- 
ing of a glaring impropriety in 
the conduct of that policy 
served as his pretext for a 
double sacrifice. It must have 
seemed like yet another lucky 
break. But it immediately 
exposed Mr Reagan's neglect 
of the NSC, thus deepening the 
Administration's crisis and 
handing to Mr Shultz an even 
bigger rescue operation on 
behalf of his President. 




















INDONESIA 


ADB LOAN FOR IRRIGATION PROJECTS 
Jakarta BUSINESS NEWS in English 3 Dec 86 pp 11, 12 


[Text] The Asian Development Bank recently approved a $120.7 million loan 
from its ordinary capital resources for the Third Irrigation Package Project 
in Indonesia. 


The objectives of the Project are to improve farm productivity, employment, 
income and living conditions in one of the least-developed areas of Indonesia. 
These aims are consistent with the current agricultural development goals of 
the Government. 


Efforts of the Government during the past Five-Year Development Plans 
(Repelita I to III (1969/70-1983/84)) have reduced rice import requirements, 
particularly in recent years. The focus of the ongoing Repelita IV (1984/85- 
1988/89) is to consolidate these gains and broaden the agricultural produc- 
tion base, create rural employment opportunities, and enhance balanced 
regional development. 


The Project approved by the Bank today supports the goals of Repelita IV, 
and consists of three irrigation schemes with service areas totalling 
28,740 hectares in these areas: Baro Raya (18,000 hectares) in Aceh, South 
Lakbok (4,970 hectares) in West Java, and Mamak (5,770 hectares) in West 
Nusa Tenggara. All three areas have lagged behind the main stream of the 
country's economic development. 


In the absence of proper infrastructure (e.g., irrigation drainage, flood- 
control works, rvuads) and adequate agricultural support services, crop 
productivity has remained low. The Project thus aims at transforming tradi- 
tional rainfed paddy farming to irrigated, diversified cropping, and cur- 
rently, at increasing farm income and improving the community environment. 


The major components of the Project are: irrigation/drainage facilities and 
related rural infrastructure including flood mitigation works and roads 
(Part A); measures to improve agricultural support services and facilities 
(Part B); and services for land reclassification and reassessment (Part C). 
The Project also provides for equipment and consulting services. The pro- 
ject will be implemented by the Directorate General of Water Resources 
Development (DGWRD) for Part A, the Directorate General of Food Crops 














Agriculture (DGFCA) for Part B, and the Directorate of IPEDA (DO-IPEDA) for 
Part ©. The implementation is scheduled to commerce at the beginning of the 
1987 dry season and will require a period of 5.5 years. 


When completed, the project will directly benefit an estimated 38,700 farm 
families with a population of around 213,000, the majority of whom are low- 
income farmers. Employment opportunities during the construction phase are 
estimated at 1,200 man-years and at full development a total of 19,300 man- 
years per annum of employment will be generated. 


Moreover, at full development annual incremental crop production is projected 
at 94,600 metric tons (mt) of paddy, 14,500 mt of soybean, 6,600 mt of mung- 
bean, and 2,600 mt of groundnuts, with a total gross value of US$18.5 million. 
The incremental production will be achieved through a combination of an 
increase in crop yield and an increase in crop intensity. 


The total cost of the project is estimated at US$140.1 million. The Bank's 
loan will finance US$68.4 million of the foreign exchange and US$43.6 million 
of the local currency cost. In addition, the Bank's loan induces refinancing 
of two previous technical assistance loans amounting to US$8.7 million. 
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INDONESIA 


PAPER ANALYZES DROP IN INVESTMENT 
Jakarta BUSINESS NEWS in English 10 Dec 86 pp 3, 4 
[Editorial: "The Declining Private Investments"] 


[Text] "There will be no sharp investment increases in Indonesia in the 
remaining years of the Fourth Five-Year Plan, though the tendency towards 
improvements in capital investments may still be maintained within two 

" 


years. This was recently stated by the Chairman of BKPM (Investment 
Coordinating Board), Junior Minister Ginanjar Kartasasmita. 


A frank statement by a minister at present constitutes fresh air that rarely 
blows in. This is understandable, as the climate of "pleasing the superior" 
can still affect even high ranking officials. Minister Ginanjar's statement 
before Parliament last week made no attempt to make up the appearance (of 
foreign and domestic investments) which has been rather gloomy since the 
start of the Fourth Five-Year Plan. The awareness of this reality should be 
accompanied by an all-out effort to improve the situation. 


Foreign investments (PMA) and domestic investments (PMDN) cannot just be 
stimulated with incentives and services offered by BKPM. Even (tax) incen- 
tives can no longer be provided to a high extent since the abolition of tax 
holidays by the new tax law. The incentives that can still be given are 
import duty exemptions/reductions for capital goods. Several terms of entry 
for PMA have been relaxed. So the other incentives that can be offered by 
BKPM are quality services, especially to PMA. Quality here means promptness 
and responsiveness, as well as physical help (coping with difficulties) and 
moral support (accessibility of key officials to discuss difficulties). 


The flow of PMA is indeed declining as a regional and trade-cycle phenomenon 
in Indonesia. This was also explained by the Chairman of BKPM. 


Twenty years ago a lot of foreign investments entered the country, par- 
ticularly in the field of industry, because they were attracted by the vast 
domestic market. Industrial growth during three five-year plan periods was 
around 12-14 percent per annum, as against the present rate of at most 6-8 
percent annually. 


The government today is not so well reputed among foreign investors because 
of the very frequent and major devaluations. They are fond of reminding that 














since the outset of the New Order, four devaluations have been put to for 
viz. in 1971, 1978, 1983 and 1986. Hence many investors are worried ab it 
more such measures to come. For foreign investors, especially the Japanes 
the series of rupiah devaluations constitute a mishap because the profit, 
which in terms of the rupiah registers a small increase after any devalua- 
tion, becomes even smaller in the yen currency. Thus the rate of return 
Or investment income has suffered a major setback over the decade, so that 
bigger amounts of profit must be derived from the sales of services, for 


instance in the form of royalties and commissions for the purchase of basic 


materials, and SO forth. 


’ j 


Japanese PMA 
behind high protection walls, but also to safeguard the supply of raw mate 
rials. 


At present industrialised countries are no longer worried about the lack 
basic/raw materials supplied by the developing nations. Technological 


progress has reduced this dependence. 


How about the US and Europe as investors in the developing countries? Th. 
US continues to occupy a very important position, but this is limited t 
oil/gas sector, and the field of mining. However, the trade cycle in the 
mining area has for a long time been most unfavourable. Europe was oriyi 
nally more oriented to Africa and Latin America. The power of attraction 
of these two continents has considerably declined, so that Europe's inter: 
in Southeast Asia seems to increase slightly. But the PRC now offers yrs 
appeal. The PRC can now be Likened to Indonesia 20 years ago. So within 
next ten years this attraction will also slacken if the market becomes 
Saturated and bureaucracy gets troublesome. 


Meanwhile two countries in East Asia are going to become new capital 
exporters, namely Taiwan and South Korea. Hence Indonesia's hard work, 
including that of its BKPM, to attract them may be fruitful. 


International investors especially Japan in the meantime regards Thailand 
as having the most attractive investment climate among ASEAN countris 

because it3 terms of entry are soft and vovernment interventions less. Tf! 
baht is more stable than the rupiah, pesos or ringgit, and is not over- 


'flooded" Indonesia in the past, not only to establish factories 


valued so that its exports make progress by around 17-18 percent per annum. 


T 


Indonesia should thus be compete with Thailand in the promotion of PMA. 
[sentence as published] 


The flow of PMDN in Indonesia is (far) more stable than that of PMA. But 
this flow of PMDN has also dropped considerably since 1983. 


Hence the general conclusion is that investments will only increase it the 
prospect of economic growth improves. The government cannot create thi 
magic. So any marginal improvement in the fnvestment climate is already 
sufficient. 
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INDONESIA 


TRADE PROTOCOL WITH BULGARIA SIGNED 
Jakarta ANTARA NEWS BULLETIN in English 1 Dec 86 pp A4, AS 


[Text] Sofia, December 1 (ANTARA)--The Indonesian and Bulgarian governments 
November 25 signed a trade protocol in Sofia, Bulgaria, respectively by 
Indonesian Trade Minister Rachmat Saleh and his Bulgarian counterpart 

Hristo Hristov. 


Trade Minister Rachmat Saleh visited Bulgaria from November 23 through 26 
at the invitation of Minister Hristo Hristov and this visit was a follow-up 
in the framework of stepping up of non-oil/gas exports from Indonesia to 
Bulgaria in particular and to East Europe in general. 


The eight-point trade protocol among other things mentioned that the trade 
value between the two countries is projected to reach a target of USS$40 
million by 1989 with the import value equal to the export value. Payments 
will be carried out in free convertible currencies. 


The protocol will have no influence on the rights of exporters/importers of 
both countries to conclude trade agreements outside the scupe of the protocol. 


Indonesia will sell nine commodity groups, while Bulgaria 12. 

Among the Indonesian commodities to be exported to Bulgaria are coffee, tea, 
natural rubber, tin, wood products, palm-oil, textiles and garments, spices, 
chemicals and essential oils. 

Bulgaria on the other hand will seil to Indonesia among other things 
machinery, electrical goods, agricultural machinery, fertilizer, chemicals, 


pharmaceutical preducts, hoisting and handling devices and other commodities. 


The Indonesian trade minister's party consisted of two groups, i.e. a ten- 
member official delegation and 19-member entrepreneur group. 


Results of Trade Negotiations 


Negotiations between entrepreneurs in the trade minister's party and their 
Bulgarian counterparts had brought favourable results. 


LO 








[hey were optimistic that the target mentioned in the protocol on trade 
coulc be achieved. 


A member of the Indonesian textile association said that from textiles 
alone one-third of the target could be reached. 


fhe Indonesian trade minister's visit to Bulgaria was clearly another step 
forward in Indonesian-Bulgarian economic and trade relations. 
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INDONESIA 


SUBROTO ON COAL EXPORTS, CONSUMPTION 
Jakarta ANTARA NEWS BULLETIN in English 2 Dec 86 p All 
[Text] Jakarta, December 2 (ANTARA)--Mining and Energy Minister Subroto has 


pointed out that at the end of the 1980s, Indonesia would be the only coun- 
try among the ASEAN countries capable of exporting coal. 





Speaking before the V-th annual meeting of Perum Tambang Batubara (Coal 
Mining Company) contractors here Tuesday, Minister Subroto went on to say, 
the demand for coal in ASEAN countries in 1990 are estimated to reach 27 
million tons per year and this quantity will further increase to 35 to 48 
million tons in 1995. 


He further said, based on exploration results at the end of 1985, Indonesia 
has coal reserves estimated at 23 billion tons, of which 18 billion tons are 
in the form of lignite. 


Out of that total, he said, 3.5 billion tons are classified as demonstrated 
and inferred resources, while proven reserves amounted to about 1.5 billion 
tons, mostly consisting of medium grade hard black sub-bituminous coal. 


In another part of his address Minister Subroto said, the use of coal as 
energy source in Indonesia will continue to increase in future, mainly as 
energy source for electricity generating and in cement factories. 


Coal consumption by electricity powerplants and cement factories, he went on, 
reached 1.38 million tons and 690,000 tons respectively in 1985. Consump- 
tion by powerplants will increase to 5 million tons per year in 1990 and 
more than 8 million tons per year in 1995, while cement plants will need 2.6 
million tons per year in 1990, and 3.7 million tons in 1995. 


According to Subroto, the two state-owned coal mines Ombilin and Bukit Asam 
will ultimately have an annual production capacity of around 4.5 million tons 
only by 1990, so that Indonesia has still to import some of its coal needs 
probably until 1988/1989. 


The director of Perum Tambang Batubara, Achmad Prijono, pointed out that 
Indonesia's current coal production was 2 million tons per year which would 
be steadily increased by 25-30 per cent in the coming years. 


Indonesia's current coal export reaches one million tons per year, mainly to 
Japan, South Korea and Thailand. 
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INDONESIA 


IMPLEMENTATION OF NEW TAX LAW VIEWED 
Jakarta BUSINESS NEWS in English 3 Dec 86 p 2 


[Editorial: "Implementation of the New Tax Law"] 


[Text] 


We can sympathize with Director General of 
Taxation Salamun A.T., who has to collect the 
biggest possible amount of tax under this very 
difficult economic condition in order to compensate 
for the reduction of tax receipts from the oil/gas 
sector. Still, the instruments he has to apply in this 
effort — _ i.e. the new tax law, the value added 
tax (PPN) law and the tax on land and buildings 
-- are all new and create a great deal of doubt in 
society. 

The most successful of the three new instru- 
ments is the PPN law because its application is 
relatively simplest. On the other hand, it should 
also be questioned how far its imposition is fair 
and can smoothen economic activities. In the 
case of the income tax (PPh) and the tax on land 
and buildings (PBB) the implementation is not 
simple. In the former it is because the principles 
used and the method of approach are completely 
new, and in the latter because the rates are far 
higher than the previous Ipeda (regional deve- 
lopment contributions) so that consistent appli- 
cation of this law will create many difficulties. 

Especially with regard to PPh the principle 
now used is self-assessment, in which taxpayers 
are required to calculate themselves the amounts 
of tax they have to pay. In this new system tax- 
payers are thus completely have no contact with 
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tax officers. These officers will only contact them 
if there is evidence that the taxpayers concerned 
fail to report truthfully. Such evidence and infor- 
mation must be sought and found out by tax 
officers themselves, for instance from evidence 
on the purchase of hectares of land not included 
in tax returns (SPT), and other data. What is now 
topical is e.g. the receipt of SE (export certificates) 
excluded from SPT and therefore is categorized 
as a tax smuggling attempt. 

The system now in force is far different from 
the old one, in which taxes are determined by tax 
agencies. Under the old system there used to be 
a bargaining between taxpayers and tax officers, 
and it is just in this process deviations would take 
place, meaning the loss of billions of rupiahs of tax 
receipts from the state treasury. Taxpayers and tax 
officers agreed to lower the tax to be paid by the 
former, but a fairly big portion of the amount 
went into the pockets of the latter. And indeed 
there was suspicion that the tax was at first fixed 
so high that the process of bargaining could open 
the chance of gaining a lot of money for the of- 
ficers. 

Last Saturday the Director General of Taxa- 
tion disclosed to newsmen that even at present 
there are still attempts at tax smugglings worth 
billions of rupiahs. The main reason is that doubt 
remains .prevalent in society about the integrity 
of tax officers. Based on past experience, tax offi- 
cers who come over to check taxpayers’ SPT are 
frequently tempted to receive bribes as it used to 
happen under the old system. If the offer of bribes 
fails, there may also be threats to reveal deviations 
once committed by the tax officers. According 
to the director general, tax officers have different 
attitudes in this case. Some have yielded to such 
temptations, but others maintain resistance. The 
important thing for the authorities of the direc- 
torate general of taxation is to distinguish between 
the weak and the strong officers. All this should be 
noted in officers’ records of good conduct for 
‘onsideration in determining proper administrative 
sanctions or rewards for the future. 
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We can get an idea of the magnitude of the 
scale of tax smugglings from the director general's 
statement that in the ten cases being examined, 
tax smugglings worth Rp 50 billion have been 
“netted”. But such examination obviously is not 
easy, because tax agencies have to gather themselves 
the data required in order to prove the tax de- 
viations. In the process to prove such irregularities 
taxpavers naturally should also be protected from 
tax officers’ possible arbitrary acts. 
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INDONESIA 


BUSINESS NEWS VIEWS IMPORT MONOPOLIES 
Jakarta BUSINESS NEWS in English 3 Dec 86 pp 3, 4 
(Editorial: "Government Stands Up for Monopolies"] 


[Text] The reaction arainst the large number of monupolies in the import 
trade is gaining increas*d momentum. This reaction is being fanned by the 
difficult economic situation, the urgency to boost non-oil/gas exports, and 
the start of the government's own policy to deregulate the import and export 
trade, as implied by the package of October 25, 1986. 


Approving sole importers to realise the import of basic materials and compo- 
nents for industries may oe well intended, viz. to protect industries from 
too intense competition. The Director General of Multifarious Manufacturing 
Industries has stood up for the system of monopolies in the plastic materials 
trade before Parliament Commission VI. He also referred the interests of 
consumers, which must be protected because plastic basic materials come in 
various kinds, so that it is physically difficult to distinguish one from 
another. The logic of this protection does not sound very convincing in the 
ears of the public. 


If consumers are supposed to be protected because of their lack of knowledge, 
why have two state companies been approved as import monopolies? One of them 
has withdrawn because of incapability, and the other has left its business to 
a private firm operating from Hongkong. Is the sole private firm operating 
from Hongkong far more capable than Indonesian consumers (or traders)? And 
what is the reason and motive of the state company and the private firm in 
Hongkong to impose three kinds of levies, namely US$70 per ton, plus Rp25 

per kg, still plus a 2 percent commission for the opening of back-to-back 
L/Cs? Are «ll these levies also in conformity with public interests? If 

the government needs extra income from imports, why haven't import duties 
been increased to ensure bigger receipts for the state treasury? So, what 

in fact is the purpose of the levies? 


To say that the import and export trade has to be arranged monopol istically 
in order to protect public interests seems to be not so well founded as a 
policy basis. The Outline of the State Policy prohibits monopolies that 
harm public interests. Hence any monopolistic operation should prove harm- 
less, and this must fulfil objective criteria and be acceptable to the 
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common sense of society, or at least to people's representatives at the 
House. It is just because the State Policy forbids monopolies harmful to 
the population, any such operation must be controlled by the people through 
their representatives. 


After the devaluation all import goods become expensive. So the extra 
levies increase the burden to be borne by industries. 


Non-oil/gas exports in the post devaluation period must increase by USS$1I 
billion annually, otherwise the devaluation will be to no avail. All kinds 
of manufactures have the potential tor exports, as long as their prices are 
competitive abroad. In general this competitiveness increases after 
devaluation, provided that the production cost is not burdened bv various 
levies. Hence the levies imposed by the trade monopolies hamper the 
achievement of non-oil/gas export targets. A lot of manufacturing products 
need cheap packaging. Plastics meet this need. The potential for canned 
food or fruit exports needs the support of tinplates, which are also 
governed by import trade monopolies, and the price may be more expensive 
than it would under a free import system. 


But how can we protect the plastic and tinplate industries already estab- 
lished? If necessary the government should give subsidies to them through 
the state budget, so that the amounts and periods concerned can be subject 
to House control. If imports are to provide cross-subsidies for the 
domestic industries through import monopolies, then prices of tinplates, 
plastics, and the like will increase and cause the failure of certain export 
potentials. Now which one is more important, the survival of some domestic 
industries (tinplates, plastics etc.) or the non-oil/gas export drive and 
the lowering of production cost as well as domestic prices to allow another 
breathing spell to the domestic economy under this recession? Naturally the 
tinplate and plastic industries should not die, but the way they are main- 
tained must in no way be at the expense of equally important economic aims, 
which at present even become more important. Thus the method of providing 
clear and budget-supported subsidies is the most effective way. The length 
of time in which the “infant™ industries call for subsidies to protect their 
existence can be followed and controlled by Parliament as well. 


The public should feel relieved that the government, through the Director 
General of Multifarious Manufacturing Industries, has stated that “the 
arrangement of plastic basic materials imports is of temporary nature. 
Such arrangement is not the ultimate goal. The important thing is to 
ensure their smooth procurement from imports". 


Hence the society can hopefully expect the (speedy) abolition of this 
special trade arrangement. 
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INDONESIA 


BANK INDONESIA EXPORT CREDITS FOR IPTN AIRCRAFT BUYERS 
Jakarta ANTARA NEWS BULLETIN in English 3 Dec 86 p Al 


[Text] Jakarta, December 2 (ANTARA)--Bank Indonesia is ready to provide 
export credits for foreign buyers of products of Indonesia's Nusantera 
Aircraft Industry (IPTN), Central Bank Governor Dr. Arifin Siregar told a 
parliamentary budget committee here Tuesday. 


The credits will be given according to the requirements set by the OECD 
(Organisation fer Economic Cooperation and Development) for a period of 
seven years, including a grace period of two to three years, with an annual 
interest rate of 7.4 per cent, Arifin Siregar said. 


Sut, he went on saying, before giving the credits, Bank Indonesia needs to 
know first the recipient's ability to repay the credits. 


He admitted that IPTN had received several offers from different countries. 
But those countries are now in financial difficulties, so that they might 
not be able to repay the credits, he said without specifying. 


Three Countries 


IPTN President Director Prof. Dr. B.J. Habibie in reply to ANTARA Tuesday 
evening said that three countries had knocked at his door for buying IPTN 
products by usi.i* export credit facilities. 


The three countries are Suriname, Micronesia and Tonga. 


According to Habibie, the first two countries have shown their interest in 
buying IPTN products after seeing the capabilities of the Indonesian air- 
craft maker shown during the first Indonesian air show last June, while the 
third is thanks to Finance Minister Radius Prawiro's efforts. 


If they get the export credit facilities, they are ready to sign the pur- 
chase contracts this month, he explained. 


Apart trom Bank Indonesia, IPTN is also trying to get the financial support 
of the Deutsche Bank (West Germany) and two Japanese financial institutions 
to boost its export drive. 


IPTN is manufacturing helicepters under licences of West German and French 
aircraft makers and the 20-seater C-212 aircraft under the licence of the 
Spanish CASA and the 35-seater CN-235, which is a joint production between 
IPTN and CASA. 
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INDONESIA 


JOINT VFNTURE SIGNED FOR SEAMLESS PIPE FACTORY 
Jakarta ANTARA NEWS BULLETIN in English 3 Dec 86 p A7 


[Text] Jakarta, December 3 (ANTARA)--A joint venture agreement was signed 
here Wednesday for a seamless pipe plant with an investment of about 
Rp.880 billion (US$550 million). Construction of the plant will start in 
1987 to be completed in three years. 


The signing of the agreement for this PMA (foreign investment) project was 
carried out by Abdul Rachman Ramly (chief director of Pertamina state oil 
company), T. Ariwibowo (chief director of Krakatau Steel), H. Achmad Bakrie 
(chief director of PT Bakrie Brothers), Ary Mochtar Pedju (chairman of the 
board of directors of PT Encona Engineering) and Charles T. Graham (presi- 
dent of Asia Pacific Pipe Investment (APPI) Corporation S.A.) 


The plant, with an installed capacity of 300,000 tons per annum, will be 
built in the Cilegor Industrial Estate, with PT Bakrie as the biggest 
shareholder with 39 per cent, Pertamina with 30 per cent, APPI 20 per cent, 
PT Encona Engineering with 6.1 per cent and PT Krakatau Steel with 4.9 per 
cent. 


Achmad Bakrie said, the greater part of the steel pipes manufactured by PT 
Seamless Pipe Indonesia Raya, the name given to the joint venture project, 
will be for domestic use. 


This kind of pipes is mostly used by oil producing countries. 


Pertamina chief director Ramly said that after completion of the plant 
Indonesia's dependency on this vital product from abroad would be declining. 


Construction of the plant will be carried out based on turn key project 
arrangements. Discussion on its construction is now being carried out with 
Italian and West German companies. 


Indonesia imported seamless pipes at an average of 150,000 tons per annum 
between 1980-1985. The current price is about US$600 per ton. 
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INDONESIA 


KADIN CHIEF DISCUSSES VISIT TO MIDEAST 
Jakarta ANTARA NEWS BULLETIN in English 7 Dec 86 pp A2, A3 


[Text] Jakarta, Dec. 7 (ANTARA)--The prospect of Indonesian trade to the 
Middle East countries is quite bright since many nations in the region need 
non-oil/gas commodities from Indonesia. 


It was stated by General Chairman of the Indonesian Chamber of Commerce and 
Industry (KADIN) Dr. Sukamdani Sahid Gitosardjono te the press upon arrival 
at Sukarno-Hatta International Airport here Saturday after concluding a one 
week visit to several Middle East countries. 


He stated that the visit of KADIN's delegation to those nations is signifi- 
cant because it could encourage Indonesian businessmen to step up trade to 
the Middle East. 


The countries visited by the 19-member delegation led by the KADIN chairman 
included Saudi Arabia, Abu Dhabi and Dubai. 


During their stay in Saudi Arabia, the Indonesian businessmen held talks with 
Saudi Arabian Deputy Minister of International Trade and Industry Abdulrahman 
Jamil, Deputy Minister for Planning Husein Abdullah and Deputy Minister for 
Manpower and Social Affairs Ahmed Ali Yahya. 


They also met with their counterparts, members of the Chambers of Commerce 
and Industry in Riyad, Mecca, and Jeddah, discussing the possibility of 
strengthening the cooperation between both countries. 


The Saudi Arabian officials welcomed the Indonesian businessmen, They 
expressed hope that the businessmen would take part in the development being 
carried out in Saudi Arabia. 


In a meeting with Abdulrahnan Jamil of the Saudi Arabia's MITI (Ministry of 
International Trade and Industry), they talked about the possibility of 
increasing the economic and trade cooperation of the two nations. 


In a bid to smoothen direct trade, the role of both countries’ embassies is 
very important, Sukamdani stated. 


20 











Regarding this, Jamil has promised that the Saudi Arabian embassy in Jakarta 
would provide visa facilities to Indonesian businessmen whn would visit to 
Saudi Arabia without considering their religions. Because business does not 
know religious discrimination, moreover to a friendly country like Indonesia, 
he said. 


Business Contact 


During the visit, the Saudi businessmen have agreed to buy Indonesian conm- 
modities such as textile, plywood, sawn-timber, pepper, coffee, fresh fruit 
and (processed) food products. 


In the investment sector, Saudi Arabia is ready to invest its capital in 
furniture industry in (ndonesia which would be marketed to the United States 
and the European Econoaic Community (EEC). 


PT Byoc Utama, an Indonesian private company which is a member of KADIN, has 
signed a joint venture agreement worth about 15 million US dollars with the 
Arab Middle East. 


Meanwhile, in their visit to the United Arab Emirates (UAE), UAE has been 
interested to buy more Indonesian commodities including sawn-timber and 
garments for their local consumption as well for furcher exports to other 
Middle East and African nations. 


UAE also called on Indonesia to allow an Arab bank to open its branch in 
Jakarta in order to step up trade and investment between Indonesia and the 
Middle East. 
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INDONESIA 


BRIEFS 


VALUE OF LNG, OIL EXPORTS--Jakarta, Nov. 25 (ANTARA)--The export value of 
Indonesia's liquefied natural gas (LNG) in the third quarter of this year 
declined by around 20.6 per cent from the same period of last year, a 
source of the Bank Indonesia said Monday. The source said that the LNG 
export in the third quarter of 1985 was noted at US$2,84i million compared 
to US$2,255 million in the corresponding period of this year, a drop by 
around US$586 million or 20.6 per cent. Indonesia's highest LNG export 
figure was reached in the first month which stood at US$1,034 million. 
This commodity mostly went to Japan and South Korea, Meanwhile the export 
value of crude oil over the past seven months rose by around 11.6 per cent 
from the same period of 1985, namely from US$5,037 million to US$5,622 
million. Japan, the United States, European Economic Community and South 
Korea are the main importers of Indonesia's crude. [Text] [Jakarta ANTARA 
NEWS BULLETIN in English 25 Nov 86 pp A2, A3] /6091 


UREA, AMMONIA EXPORT FIGURES--Jakarta, December 1 (ANTARA)--Indonesia's 
export of urea from January to November 15 this year was recorded at 1.47 
million tonnes for a value of US$120.7 million, according to Minister of 
Industry Hartarto. The fertilizer was exported to Asean countries--except 
Singapore--Bangladesh and India. Indonesia during the same period also 
exported 247,000 tonnes of ammonia worth around US$27 million, the minister 
stated Monday when installing 16 executives of the BUMN (State Public 
Corporation) of the Ministry of Industry. Indonesia is building another 
urea factory in East Kalimantan (Urea Kaltim 111). The factory will have a 
designed capacity of 570,000 tonnes per year. When finished, Indonesia's 
designed capacity of urea in 1989 will be 4,940,000 tonnes per year. The 
1988/89 estimated demand of urea is 3,530,000 tonnes and in 1989/1990 
around 3,740,000 tonnes, so Indonesia will be able to meet its own need of 
urea fertilizer. [Excerpt] [Jakarta ANTARA NEWS BULLETIN in English 


1 Dec 86 p A7] /6091 


CREDITS FOR WEAK BUSINESSMEN INCREASE--Jakarta, December 3 (ANTARA)--Bank 
credits for weak businessmen in the past few years have increased consid- 
erably compared with the amount of those going to big companies, governor 
of the Central Bank of Indonesia Dr. Arifin Siregar disclosed Tuesday. 

The 1980 credits for weak businessmen stood at Rp891 billion against the 
1974's Rp75 billion. By the end of July this year the credits amounted to 
Rp4,083 billion. Without giving the exact figures, Arifin Siregar stated 


22 














from April to July this year bank credits increased by 6.6 per cent (Rpl,488 
billion) against last year's increase of 5.6 per cent (Rpl,085 billion). The 
government will continue to provide more credits for weak businessmen so 

that more people will be able to enjoy the facilities. This can be done by 
reviewing the weak-businessmen category, he added. [Text] [Jakarta ANTARA 
NEWS BULLETIN in English 3 Dec 86 p A3] /6091 


HABIBIE ON NUCLEAR ENERGY--Jakarta, December 5 (ANTARA)--Nuclear energy is 
not given the first priority for its development in Indonesia, but there is 
no ban on its use for peaceful purposes, State Minister for Research and 
Technology Prof. Dr. Ing. B.J. Habibie made it clear here Thursday. In 
reply to ANTARA after receiving the Bavarian state (West Germany) minister 
for economy and transportation, Anton Jaumann, Habibie said that the first 
priority for development was given to hydro-power, followed by coal, 
geothermal, gas and the last, nuclear energy. Indonesia, he explained, 
would someday utilize nuclear energy. For that purpose, Indonesia is now 
constructing a German-built multi-purpose research reactor at Serpong, west 
of here. The 30-MW reactor is developed by a company located in the Bavarian 
state. Habibie admitted that he had discussed matters pertaining to nuclear 
energy with his German guest. [Text] [Jakarta ANTARA NEWS BULLETIN in 
English 5 Dec 86 p A3] /6091 


FOREIGN INVESTMENT TO DROP--Jakarta, Dec. 5 (ANTARA)--Junior Minister for 
Promotion of Domestic Products/Chief of the Investment Coordinating Board 
Ginanjar Kartasasmitsa said that new foreign investment commitments in 
Indonesia were estimated to fall again this year. Speaking before the 
parliament here Thursday he expected these commitments would gradually 
increase beginning next year. He said that over the past eleven months 

the board approved only US$731.87 million in foreign investments in non-oil/ 
gas projects compared to US$859 million in 1985. Ginanjar said that the fall 
in foreign investments in recent years was due to the switch of the flow of 
capital from the developed countries to other industrialized nations, instead 
of to the developing countries. To overcome this situation, the government 
is offering wider chances and incentives to prospective investors to operate 
in Indonesia, he added. The minister was optimistic that new foreign invest- 
ment commitments would increase next year though not so much as expected by 
the government. [Text] [Jakarta ANTARA NEWS BULLETIN in English 5 Dec 86 

p A5) /6091 


LOG EXPORTS CONTINUE DESPITE BAN--Jakarta, Dec. 5 (ANTARA)--Indonesian logs, 
despite the government ban on the export of the commodity as of 1985, have 
even been coming in Taiwan in increasing quantities this year, The August 
1986 edition of the ASIAN TIMBER magazine wrote that Taiwan's log imports 
from Indonesia were still going on up to the end of April this year despite 
the Indonesian government's ban. From January through April 1986 Taiwan had 
imported 61,076 cubic metres of Indonesian logs estimated at US$2.90 million. 
In April only, Taiwan imported some 5,938 cubic metres of the Indonesian 
commodity worth US$324,000. In meeting its need for plywood, Taiwan also 
imported logs from Malaysia, the Philippines, Burma and Papua New Guinea. 
Taiwan's total log imports from January through April 1986 amounted to 
998,305 cubic metres estimated at US$79.97 million. [Text] [Jakarta ANTARA 
NEWS BULLETIN in English 5 Dec 86 p Al] /6091 
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ILLEGAL ALIENS DEPORTED--Jakarta, December 7 (ANTARA)--Indonesia expelled 42 
foreigners of various nationals last November, the Directorate General of 
immigration of the Ministry of Justice in its press release said Saturday. 
The 42 foreigners were illegal immigrants who had entered and stayed in the 
country without the required documents, and were engaged in illegal fishing 
business, it was said. According to the source, the 42 illegal immigrants 
were sent back to their respective countries and were black-listed in the 
immigration office. It was said that the Directorate General of Immigration 
of the Ministry of Justice will continue to take action against foreigners 
who try to enter or stay in the country without legal documents. The 
immigration office appeals to foreigners staying in Indonesia not to abuse 
their documents issued by the immigration office. It also urged the public 
to report to the office any foreigner suspected of not in possession of 
legal documents. [Text] [Jakarta ANTARA NEWS BULLETIN in English 8 Dec 86 
Pp A5] /6091 


1985 NONOIL EXPORTS VALUE--Jakarta, December 9 (ANTARA)--Indonesia's export 
values in 1985 stood at US$13 billion, 6.4 billion dollars of which came 
from the non-oil commodities, Forestry Minister Soedjarwo said here Tuesday. 
Minister Soedjarwo told the opening of a working mecting of the Indonesian 
Forestry Community (MPI) here Tuesday that the figure indicated the inability 
of the Indonesian people to maximally utilize the natural resources. 
Soedjarwo pointed out that Taiwan whose area is as wide as West Java could 
earn US$40 billion in foreign exchange from its natural resources whereas 
the Netherlands could earn 25 billion dollars from its agriculture only. 

The situation constituted a challenge for MPI as the partner of the 

Forestry Ministry to continue to exploit and utilize the national resources, 
the minister asserted. [Text] [Jakarta ANTARA NEWS BULLETIN in English 

9 Dec 86 p All] /6091 


PROTECTIONISM HAMPERS NONOIL EXPORTS--Jakarta, Dec. 9 (ANTARA)--Increasing 
protectionism is the main factor hampering the promotion of Indonesia's 
non-oil/gas exports to the United States, Japan and countries grouped in 

the European Economic Community (EEC). Director Generali for Foreign 
Economic Relations Rusli Noer MA stated such a view at a hearing with 
Parliamentary Commission 1 here Monday. Rusli stated further that despite 
the growing protectionist steps the effort to obtain a better access to 
those countries would be intensified as they constituted potential markets 
for non-oil/gas commod‘ties. The United States ranks first in the absorption 
of Indonesia's commodi.ies other than oil and natural gas, followed by Japan 
and the EEC at the second and third place respectively, he said. US imports 
of non-oil/gas commodities from Indonesia average about 21.8 percent of 
Indonesia's non-oil/gas exports as a whole, while Japan and EEC's imports of 
those commodities from Indonesia respectively cover about 20.6 percent and 
14.9 percent of the entire Indonesia's non-oil/gas exports. [Text] 

| Jakarta ANTARA NEWS BULLETIN in English 9 Dec 86 pp A5, A6]) /6091 


LEGAL AID CHIEF AGAINST CAPITA] PUNISHMENT--Jakarta, December 10 (ANTARA) -- 
Capital punishment still carried out in Indonesia under the criminal, anti- 
subversion and anti-narcotics laws should not be preserved since it is 
against human rights. This was disclosed by chairman of LBH (Legal Aid 
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Council) T. Mulya Lubis, SH Tuesday in a press conference on the eve of 
Human Rights Day on December 10. Capital punishment is also against the 
aim of imprisonment which is to return the ex-criminals to the society 
through rehabilitation and education, he said. With regard to that it is 
imperative that capital punishment be abolished from the Indonesian legal 
system, he added. [Text] (Jakarta ANTARA NEWS BULLETIN in English 

10 Dec 86 p A3] /6091 


NORWEGIAN GRANT FOR SEA COMMUNICATIONS--The Norwegian Government recently 
extended a grant worth about US$2 million to the Indonesian Government c.q. 
the Directorate General for Sea Communication for the provision of software. 
The purpose of the granting of the assistance is to support the development 
of the sea communication subsector, particularly the procurement of training 
and educational facilities for the Indonesian Maritime Academy (AIP) and 

PT PANN, a state-owned shipbuilding company. The assistance has also been 
given for the maintenance of vessels belonging to PT Pelni and PT Djakarta 
Lloyd and for the holding of seminars. The document of the extension of the 
grant was signed here recently by Director General for Sea Communications 
J.E. Habibie, who was on the occasion representing the Indonesian Covernment, 
and the Norwegian Ambassador to Indonesia on behalf cf the Norwegian Govern- 
ment. Previously the Norwegian Government extended soft loans for the 
building of 20 units of merchant ships to be operated by PT Pelni. [Text] 
{Jakarta BUSINESS NEWS in English 3 Dec 86 p 9] /6091 


ADB LOAN FOR PORT PROJECT--The Asian Development Bank recently approved a 

$40 million loan as technical assistance grant to Indonesia for the Eighth 
Port Project. The loan is drawn from the Bank's ordinary capital resources. 
Repayment is over 25 years with a grace period of 5 years. The interest 

rate will be determined in accordance with the Bank's pool-based variable 
lending rate system. The main aim of the Project is to modernize and 

increase capacity at the ports of Banjarmasin, South Kalimantan, & Balikpapan, 
East Kalimantan, to handle traffic economically and efficiently until 1995. 
The main beneficiaries of the Project ports. [sentence as published] In 
addition, the institutional capability of Perum IV, a Government-owned sea- 
port corporation, is expected to be strengthened. The total cost of the 
Project is about US$59 million of which the Bank loan will cover US$35.1 
million. Nordic Investment Bank has agreed in principle to co-finance the 
project to the amount of about USS$14.5 million with the balance being 

financed by the Government. In addition, the Bank loan includes an amount 

of US$4.9 million for refinancing of the Bank's Sixth Port Project. Further- 
more, a technical assistance grant has been approved to provide about 27 man- 
months of consultant services in the areas of computer services, financial 
management and port operations to strengthen the operational performance of 
Perum IV, one of the executing agencies. The executing agencies will be Perum 
III for Banjarmasin and Perum IV for Balikpapan. The Project is expected to 
be carried out over five years, beginning in the first quarter of 1987. [Text] 
{Jakarta BUSINESS NEWS in English 5 Dec 86 p 5] /6091 
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LAOS 


FOREIGN ENVOYS MEET PHOUMI VONGVICHIT, OTHERS 
BKO21230 Vientiane KPL in English 0959 GMT 2 Dec 8&6 


[Text] Vientiane, December 2 (KPL)--Diplomatic envoys and representatives of 
international organizations to Laos yesterday called on Phoumi Vongvichit, 
Politburo member of the party CC, acting-president of the Republic, vice- 
chairman of the Council of Ministers, to convey best wishes to him on the 
occasion of the llth National Day of the Lao PDR (Dec. 2). 


The Vietnamese Ambassador Nguyen Xuan who is dean of the diplomatic corps, 
conveyed best wishes to P. Vongvichit, and through him, to the Lao people. 
Nguyen Xuan hailed the success of the recent 4th Congress of the LPRP and 
the achievements borne through the laboriousness [as received! of the Lao 
people in the fulfillment of their 1986 Plan (the first year of the 2nd 
Five-Year State Plan). He said that national security and social order have 
been guaranteed, hence contributing to stability in the region. 


Thanks to its just foreign policy, the prestige of the Lao PDR has been 
raised on the international forum, stressed Nguyen Xuan. 


After wishing the Lao people great success in national safeguarding and social- 
ist building, and in the struggle for peace in Southeast Asta and the world, 
the Vietnamese ambassador thanked the Lao Government and people for having 
provided facilities to the embassies and international organizations to 
execute their mission here. 


On behalf of the Lao Government, people, and in his own name, P. Vongvichit 
expressed thanks for the best wishes presented to the party, government and 
people of Laos. He said that the national day and the 4th party congress are 
events of great significance which will encourage the Lao people to accomplish 
their tasks as laid down at the party congress. 


He went on to say: 


"In the past one year, thanks to the just policy and the clearsighted guid- 
ance of the party and government, we together have strengthened our unity 
and firmly marched forward on the path of socialism. We basically fulfilled 
the Fist Five-Year State Plan (1980-1985) which serves as favorable condi- 
tions for the implementation of the 2nd Five-Year Plan (1986-1990) aimed 

at further developing the Lao PDR." 
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He praised the unceasing consolidation of the fraternal alliance, special 
solidarity and all-round cooperation among Laos-Vietnam-Kampuchea and the all- 
round cooperation with the Soviet Union and other fraternal socialist coun- 
tries, and expressed thanks to them as well as to other friendly countries 

and international organizations for their priceless support and assistance. 


P. Vongvichit then conveyed his best wishes and new year wishes to the dean 
of the diplomatic corps, and diplomatic envoys and representative of the 
international organizations in Laos and to their families as well as their 
government leaders and peoples. He also wished for further widening of 
friendly ties among nations. 


Present with the Lao acting-president on the occasion were Phoun Sipaseut, 
Politburo member of the party CC, vice-chairman of the Council of Ministers, 
Khambou Sounisai, member of the party CC, mayor of Vientiane, and other 
senior officials. 


/6662 
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LAOS 


PRK LEADERS GREET LAO COUNTERPARTS ON NATIONAL DAY 
BKO51334 Vientiane KPL in English 0900 GMT 4 Dec 86 


[Text] Vientiane, December 4 (KPL)--Kaysone Phomvihan, general secretary of 
LPRP and chairman of the Council of Ministers, Phoumi Vongvichit, acting 
president of the republic, and Sisomphon Lovansai, acting president of the 
People's Supreme Assembly, have received a joint message of national day 
greetings from their Kampuchean counterparts. 


The message was signed by Heng Samrin, general secretary of the People's 
Revolutionary Party of Kampuchea, president of the State Council, Chea Sim, 
chairman of the National Assembly, and Hun Sen, chairman of the Council of 
the PRK. 


The telegramme of greetings reads: 


"In the past eleven years of national construction and defence, the fraternal 
Lao people,-vunder the clear-sighted and just guidance of the Lao People's 
Revolutionary Party headed by Comrade Kaysone Phomvihan, have scored great 
and brilliant successes in all domains which play an important role in the 
consolidation and widening of the militant solidarity between the parties 
and peoples of the three Indochinese countries. They have also foiled all 
designs of the imperialist, hegemonists and other reactionaries in the region 
aimed at dividing the people of Laos, Vietnam and Kampuchea and undermining 
their resolution. 


Particularly, the recent fourth congress of the LPRP has outlined a new pro- 
spect of the fraternal Lao people's steady advance along the path of socialism. 


"We are convinced that the fraternal Lao people will successfully implement 
the resolution of the fourth party congress in all fields. On this solemn 
occasion, we would like to wish you the best of health and dynamism. May you 
and the Lao people score new and bigger successes in the building of their 
nation. 


On the same occasion, Phoum Sipaseut, member of the Political Bureau of the 
LPRP CC [Central Committee] and foreign minister of Laos, also received a 
warm telegramme of greetings from his Kampuchean counterpart, Hun Sen. 


/6662 
cso: 4200/201 
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HUNGARIAN LEADERS GREET LPDR FOUNDING ANNIVERSARY 
BKO51245 Vientiane KPL in English 0925 GMT 5 Dec 86 


[Text] Vientiane December 5 (KPL)-~Kaysone Phomvihan, general secretary of 
the LPRP CC and chairman of the Council of Ministers, and Phoumi Vongvichit, 
acting president of the Lao PDR, have received a telegramme of national day 
greetings from their Hungarian counterparts. 


The joint message was signed by Janos Kadar, general secretary of the Hungar- 
ian Socialist Workers’ Party, Pal Losonczi, president of the Presidential 
Council, and Gyorgy Lazar, chairman of the Council of Ministers of the Peo- 
ple’s Republic of Hungary [PRH]. 


After expressing the warm congratulations [of] the party, state, government 
and people of Hungary to the fraternal Lao people on their llth National Day, 
the telegramme said: 


"Our people highly regard the achievements of the Lao people in socialist 
transformation. We hope that you will unceasingly work to fulfill the resolu- 
tion of the recent fourth party congress. We also support the Lao PDR's 
efforts for maintaining peace and security in Southeast Asta. 


"We are convinced that our cooperation based on Marxism-Leninism and sociat- 
ist internationalism will contribute to the deepening of the friendship be- 
tween our two peoples." 


The message concluded by wishing the Lao leaders and people more successes 
in developing the nation and in the cause of socialism and peace. 


In a separate message to the Acting President of the People's Supreme Assembly 
Sisomphon Lovansai, Istvan Sarlos, president of the National Assembly of the 
PRH, expressed his hope that the friendly cooperation between the two nations 
will continually be reinforced for the interests of socialism, international 
peace and security. He wished the Lao people more successes in national con- 
struction and the Hungarian-Lao relations further consolidation. 


Phoun Sipaseut, foreign minister of Laos, has also received a warm message of 
national day greetings from his Hungarian counterpart, Dr Peter Varkonyi. 


/6662 
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LAOS 


POLISH LEADERS SEND GREETINGS ON ANNIVERSARY 
BKO31142 Vientiane KPL in English 0902 GMT 3 Dec 86 


[Text] Vientiane, December 3 (KPL)--K. Phomvihan, general secretary of the 
LPRP and chairman of the Council of Ministers, and P. Vongvichit, acting 
president of the Lao PDR, have received joint message from W. Jaruzelski, 

first secretary of the PUWP CC [Polish United Workers Party Central Committee], 
chairman of the State Council, and Z. Messner, chairman of the Council of 
Ministers of Poland, greeting the 11 nation day of the Lao PDR (Dec 2). 


The message hailed the achievements of the Lao people, under the leadership of 
the LPRP, in the construction of the base of the socialist society. It said 
that the 4th congress of the LPRP has enriched the results in the socio 
political transformations during the vears of existence of people power in 
Laos [and] has defined the important tasks for the future. 


The message noted with satisfaction over the increase of prestige and 
authority of the Lao PDR in the international arena. Laos together with 
Vietnam and Kampuchea have positively contributed in the normalization of the 
situation in SEA [Southeast Asia] and the transformation of this region into 
a zone of peace, stability, and cooperation. 


The Polish leaders expressed satisfaction over the development of the fraternal 
friendship and cooperation basing on the principles of Marxism-Leninism and 
socialist internationalism. They believed that the Polish and Lao ties will 

be further strengthened for the vital interest of the two countries and for 

the cause of peace ard socialism in the world. 


The message also wished the communists, governments and people of Laos 
successes in the concretization of the cesolution of the 4th party congress 
for the consolidation of the people, state and socialism. 


/6662 
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LAOS 


PDRY LEADERS GREETED ON APPOINTMENTS 
BKO51251 Vientiane KPL in English 0947 GMT 5 Dec 86 


[Text] Vientiane, December 5 (KPL)--Kaysone Phomvihan, chairman of the 
Council of Ministers of the Lao PDR, sent on Nov 27 a message of greetings 
to Yasin Said Nu'Man on his reappointment as prime minister of the People's 
Democratic Republic of Yemen. 


The message said: 


"On the occasion of your reappointment as prime minister of the PDRY, on 
behalf of the government and people of the Lao PDR, « ’ on ay own behalf, 

I would like to send toc you my warm congratulations and best wishes for your 
good health and success in your mission. 


"I hope that the friendly relations between our two countries will be 
strengthened and developed with each passing day, for the common interests 
of peace and security in the world.” 


Also on the same day, Sisomphon Lovansai, acting-president of the People's 
Supreme Assembly (PSA) of the Lao PDR, sent a message of congratulations to 
Haydar Abubakr al-'Attas on his appointment as president of the People's 
Supreme Assembly of the PDR of Yemen. 


The message wrote: 


"On behalf of the entire people and the PSA of the Lao PDR, and in my own 
name, I am glad to send to you my warm congratulations and best wishes for 
your good health and success in your future work. 


"I firmly hope that the fraternal Yemeni people will score more and greater 
successes in their struggle against the imperialist and other reactionary 
forces for the defence of their national independence and the fruits of the 
revolution. I wish for further strengthening of the friendship and militant 
solidarity between our two countries." 


/6662 
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LAOS 


BULGARIAN LEADERS GREET LPDR COUNTERPARTS 
BKO31148 Vientiane KPL in English 0856 GMT 3 Dec 86 


[Text] Vientiane, December 3 (KPL)--Kaysone Phomvihan, general secretary 
of the LPRP CC [Central Committee] and chairman of the Council of Ministers, 
and Phoumi Vongvichit, Politburo member of the LPRP CC and acting president 
of the republic, recently received a message from Todor Zhivkov, general 
secretary of the Communist Party of Bulgaria and chairman of the state 
Council, and Georgi Atanasov, chairman of the Council of Ministers of the 
People's Republic [PR] of Bulgaria, greeting the llth national day of the 
Lao PDR. 


The message says: 


During the last 11 years, the Lao people, under the leadership of the LPRP, 
have scored brilliant successes in building the new life [and] in safeguard- 
ing the revolutionary gains against the violations of the imperialists and 
international reactionaries. The recent fourth congress of the LPRP has 

laid down the tasks for the socio-economic development of your country for the 
improvement of the standard of living of your people. 


The Lao PDR's foreign policy is oriented on the safeguarding and reinforce- 
ment of peace, harmonious development of friendship and cooperation with 
countries of the socialist community. The PR of Bulgaria fully supports the 
constructive proposals forwarded by the three Indochinese countries--Laos, 
Vietnam and Kampuchea--for the transformation of the Southeast Asia into a 
zone of peace, stability, and cooperation. 


We are glad to observe that the fraternal friendship and cooperation between 
our parties and countries, based on the Marxist-Leninist and socialist inter- 
nationalism and on the friendship and cooperation treaty, are strengtheaing 
and deepening unceasingly. 


On the occasion of the national day of the Lao PDR, we wish you and the Lao 

people new and still greater successes in implementing the historical deci- 

sions taken by the fourth congress of the LPRP for the building of a new so- 
ciety, progress and the world peace. 

1/6662 
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LAOS 


PHOUMI VONGVICHIT GREETS MONG NEW YEAR FESTIVAL 
BKO31227 Vientiane KPL in English 0911 GMT 3 Dec 86 


[Text] Vientiane, December 3 (KPL)--Acting President of the Republic Phoumi 
Vongvichit has sent his best wishes to the Mong and other ethnic minorities 
who are currently celebrating their traditional new year days. 


In his warm new year message published in PASASON yesterday, on behalf of 
the party, government and front for national construction, Phoumi Vongvichit 
praised the Mong, Yao, Ko and other minorities for their past year contri- 
butions to the national defence and socialist construction. 


In this regard, the acting president commended them for having volunteered 
to serve in the army and security force with regard to production. Phoumi 
Vongvichit praised their gradual approaches to adopt a collective way of life 
by forming labour exchange teams and other collective forms of production. 


The acting president also hailed their participation in social work such as 
taking part in building roads, schools, hospitals, irrigation projects and 
their attending literacy courses. They were especially commended for their 
parts in foiling the enemy's dark schemes and maintaining social order. 





On this occasion the Lao acting president also called upon the ethnic minor- 
ities to enhance unity among themselves and to rally behind the party, 
government and the front for national construction in order to better fulfill 
the new tasks required of every citizen. 


Phoumi Vongvichit called upon them to actively rebuff all activities of the 
enemy, particularly the enemy's psychological warfare. All the Lao, regard- 
less of their ethnic origins, are to enjoy equality and the right to be col- 
lective masters of the country. This is to help each and the entire popula- 
tion to fulfill the tasks of national defence and socialist construction said 
Phoumi Vongvichit. 


The acting president further appeals to the ethnic minorities to exert efforts 
‘o improve the overall standard of living both materially and spiritually. 

And they should also continually help to make the political, economic and 
social institutions at the grass-roots strong in all fields. 


/6662 
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BRIEFS 


CUBAN ARMY DAY GREETED--Vientiane, December 3 (KPL)--General K. Siphandon, 
minister of national defence, has extended a message to General Raul Castro 
Ruz, minister of Revolutionary Armed Forces of Cuba [RAFC], greeting the 30th 
anniversary of the RAFC. The message praised the continual development of 
the Cuban Army under the clear-sighted leadership of the CPC headed by Fidel 
Castro, saying that it has become a modern revolutionary army and a strong 
bastion for national safeguarding and socialist building in Cuba. With its 
achievements, the Cuban Army has contributed to the just revolutionary cause 
of the fraternal countries. The Lao People's Army and people are proud of 
the successes of the Cuban Army and regard them as their own, the message 
said. The Lao defence minister wished for further consolidation of the friend- 
ship and combative solidarity between the two peopies and armies and for suc- 
cess to the Cuban Army in its task of national defence and construction and 
in its international obligation as well. [Text] [Vientiane KPL in English 
0917 GMT 3 Dec 86 BK] /6662 


YUGOSLAV NATIONAL DAY GREETING--Vientiane, December 3 (KPL)--Phoumi Vongvichit, 
acting-president of the Lao PDR, sent on November 29 a message of greetings 

to President Sinan Hasani on the occasion of the national day of the Socialist 
Federal Republic of Yugoslavia. The message said: On behalf of the Lao 
Government and people, and in wy own name, I wish you and the Yugoslav people 
happiness and success in their national development. I believe that the rela- 
tions of friendship and cooperation between our two non-aligned countries 

will be developed for our mutuai interests and for peace and security in the 
world. On the same occasion, the Lao minister for foreign affairs has sent 

a message of greetings to his Yugoslav counterpart. [Text] [Vientiane KPL 

in Englihs 0921 GMT 3 Dec 86 BK] /6662 


THAI EMBASSY RECEPTION--Vientiane, December 6 (KPL)--Thai ambassador to Laos, 
Chaiya Chindawong, and his wife offered here yesterday a reception on the 
occasion of the 59th birthday of the King of Thailand, Phumiphon Adunyadet. 
Present at the reception among others were Phao Bounnaphon. minister of 
transport and post, and Khamphai Boupha, first deputy-minister for foreign 
affairs. Diplomatic envoys and representatives of international organizations 
here were also present at the reception. [Text] [Vientiane KPL in English 
0914 GMT 6 Dec 86 BK) /6662 


34 














INTERNATIONAL VOLUNTEERS--Vientiane, December 6 (OANA-KPL)--"The Lao PDR is 
satisfied with the work of the international volunteers here and we still 
need their effective help." This was stated by Dr Somphavan Inthavoneg, vice- 
chairman of the State Planning Committee, at a well-wishing ceremony held 
here yesterday in connectionwith the U.N. international volunteers’ day. For 
his part, Per Janvid [name as received], representative of the UNDP [United 
Nations Development Program] here, thanked the Lac side for having organized 
this commemorative day. The number of international volunteers assigned to 
the Lao PDR has largely increased during the past two years. They are work- 
ing in various spheres such as agriculture, forestry, communications, the 
supply of clean water and other hygiene projects. [Excerpts] [Vientiane 

KPL in English 0927 GMT 6 Dec 86 BK] /6662 


FINNISH NATIONAL DAY GREETINGS--Vientiane, December 6 (KPL)--Phoumi Vongvichit, 
acting president of the Lao PDR, has extended the following congratulatory 
message to Mauno H. Koivisto, president of the Republic of Finland. "On the 
occasion of the National Day of the Republic of Finland, I have the honour to 
address the sincere congratulations of the government and people of the Lao 
People's Democratic Republic and of my own to you, to the government and 

people of Finland. I hope that the relations and cooperation between our 

two countries will be further developed inthe coming year." [Text] [Vien- 
tiane KPL in English 0916 GMT 6 Dec 86 BK] /6662 


"THAT LUANG’ EXHIBITION CLOSES--Vientiane, December 5 (KPL-OANA)--The 1986 
"That Luang" fair was closed here on December 4, after 22 days of exhibition. 
Among officials present at the closing ceremony were Sali Vongkhamsao, member 
of the Political Bureau and secretary of the LPRP CC, vice-chairman of the 
Council of Ministers, and chairman of the State Planning Committee Khambou 
Sounisai, member of the Party CC, mayor of Vientiane, Chairman of the organ- 
izing committee of the That Luang fair. Diplomatic envoys and representatives 
of international organizations here were also present. In his closing speech, 
Khambou Sounisai expressed congratulations and thanks to all organizations 
which took part in this fair. [Text] [Vientiane KPL in English 0930 GMT 

5 Dec 86 BK) /6662 


INDIA'S ZAIL SINGH GREETINGS--Vientiane, December 6 (KPL)--Phoumi Vongvichit, 
acting president of the Lao PDR, has received the following message from Zail 
Singh, president of India: "Excellency, On the happy occasion of the National 
Day of the Lao People's Democratic Republic, I, on behalf of the government 
and people of India as well as on my own behalf, have great pleasure in con- 
veying to Your Excellency our congratulations and good wishes. Our two coun- 
tries have a tradition of close and friendly relations. I am confident that 
these relations will be further strengthened in the years to come. I avail 
myself of this opportunity, excellency, to convey to you my best wishes for 
your good health and happiness and for the continued progress and welfare of 
the friendly people of Laos." [Text] [Vientiane KPL in English 0909 GMT 

6 Dec 86 BK] /6662 
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GDR LEADERS’ ANNIVERSARY GREETINGS--Vientiane, December 3 (KPL)--Lao leaders 
have received a message of national day greetings from Erich Honecker, general 
secretary of the SED CC, chairman of the State Council; Willi Stoph, chair- 
man of the Council of Ministers; and Horst Sindermann, president of the Peo- 
ple's Chamber of the GDR. The joint message was addressed to K. Phomvihan, 
general secretary of the LPRP CC, and chairman of the Council of Ministers; 

P. Vongvichit, acting-president of the republic; and Sisomphon Lovansai, 
acting-president of the PSA. Under the guidance of the LPRP, the fraternal 
Lao people are creatively and energetically implementing the resolution of 

the 4th party congress which has opened a new stage of socialist building in 
your country, the message writes. The GDR leaders expressed satisfaction 

over the friendship and effective cooperation between the two parties, govern- 
ments and peoples based on the principles of Marxism-Leninism and socialist 
internationalism. They pledged to do their utmost to strengthen the GDR-Lao 
fraternal ties in accordance withthe spirit of the Friendship and Cooperation 
Treaty signed between the two countries, for their mutual interests and for 
peace and socialism. Foreign Minister P. Sipaseut has also received a 

similar message of greetings from his GDR counterpart, Oskar Fischer. [Text] 
[Vientiane KPL in English 0907 GMT 3 Dec 86 BK] /6662 
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MOVE TO SET UP DEFENSE INDUSTRY STUDIED 


Kuala Lumpur NEW STRAITS TIMES in English 26 Nov 86 p 6 


{Text } 


KUALA LUMPUR, 
Tues. — The Ministry 
of Defence (Mindef) 
has set up a commit- 
tee to study the estab- 
lishment of a compre- 
hensive local defence 
industry. 


Its Minister, Datuk Ab- 
dullah Haji Ahmad 
Badawi, said today that 
the country was already 
involved in producing 
some defence equipment 
for local use as well as for 
export. These included 
communications equip- 
ment and small arms 
ammunition. 

However, there were 
other areas that could be 


building warships, air- 
craft or armoured per- 
sonnel carriers as these 
will require massive in- 
vestment,” he told news- 
men after driefing 30 
Barisan Nasional MPs at 


tain parts of military 
equipment it will be a 
good beginning in efforts 


/9274 
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to have our own defence 


industry. 

Datuk Abdullah said 
some of these compon- 
ents were small in size 
but were expensive to 


Job creation 


A local defence in- 
dustry would also give 
Malaysia some degree of 


way in efforts to set up 
our own defence in- 


dustry,” he said. 
Several local firms, 
like Malaysian ard 


Engineering (MSE) and 
Hong Leong-Lurssen 
(HLL), have acquired 
experience in manufac- 
turing defence equip- 
ment for Mindef. 

MSE built an offshore 
patrol vessel (under li- 
cence from the South 
Korean Shipyard Engin- 


eering Corporation), 


Airod Maiaysia Sdn 
Bhd, formerly the Royal 
Malaysian Air Force's 


munition and smoke 
grenades for the Armed 
Forces. 


Programme (Perista) 
which was launched in 
1979, identified certain 
equipment for local pro- 
duction. 
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this local defence in- 
dustry, like getting the 
private sector to be acti- 
vely invulved now that 
the Government has li- 
mited development 
funds.” 


Datuk Abdullah said 


(to replace the Armed 
Forces’ standard assault 
rifle, the American M- 
16As) which was frosen 
due to lack of funds would 
also be studied by the 
committee. 

The committee is head- 
ed by Mindef's Deputy 
Secretary-General (Ad- 


The committee's re- 
commendations will be 
submitted to the Cabin- 
et's National Defence 
Preduction Committee. 
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"WIDESPREAD' RESURGENCE OF PUBLIC CONFIDENCE IN AQU LNO 
Manila MANILA BULLETIN in English 26 Nov 86 pp 1, 12 
[Article by Rod L. Villa Jr.] 


[Text] Constitutional commissioners reported yesterday a widespread 
resurgence of public confidence in the leadership of President Aquino as a 
consequence of her move to reorganize the Cabinet. 


Reporting from 15 places around the country, the Con-com members said they 
saw a generally relaxed mood that was a contrast to the tense situation which 
marked their campaign for the ratification of the new constitution up to 

last weekend. 


Con-com President Cecilia Munoz Palma expressed the hope that the revamp 
would bring about tranquility necessary to the intelligent discussion of 
constitutional issues leading to the Feb. 2 plebiscite. 


Con-com Vice President Ambrosio Padilla said if the conducive mood continues, 
the voting ratio would improve to eight to two in favor oi ratification. 


Con-com Floorleader Napoleon Rama reported "widespread jubilation" over the 
relief of Defense Minister Juan Ponce Enrile in Cebu City and the province's 


towns. 


Chairman Jose Bengzon of the subcommittee on education and information said 
the people praised the President's moves in the course of his swing of 
Tarlac, Nueva Ecija, and Isabela in Luzon and in San Jose, Mindoro, and Cebu 
in the Visayas. 


Christian Monsod, overall chairman of the education and informatic: : 
said criticisms against Section 2 of the transitory provision fixing 4:.. term 
of President Aquino up to June 30, 1992, "considerably toned down" in the 


provinces. 


Serafin Guingona, Edmundo Garcia, Jose Gascon, Christine Tan, Vicente B. Foz, 
Bishop Teodoro Bacani, and Dean Florenz Regalado said the evident restless- 
ness that marked their appearances before teachers and students subsided in 
Metro Manila. 

But Felicitas Aquino said the situation continues to be volatile, and 
disagreed with assertions that ratification of the constitution would 
automatically bring tranquility. 
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MARKET TRADING BOOM FOLLOWS AQUINO CABINET CHANGE 
Manila MANILA BULLETIN in English 26 Nov 86 pp l, 5 
[Article by Loreto Cabanes] 


[Text] The stock market went wild yesterday as transactions hit boom propor- 
tions after a month's lull, fueled by massive buying that pushed the combined 
value of turnover at the two bourses to a record of P174.5 million. 


The business community and stockbrokers described yesterday's heavy trading 
as a “resounding endorsement" of President Aquino's relief of Juan Ponce 
Enrile from his defense post and an indication of the confidence of investors 
in the political situation. 


From opening to closing time, trading was frenetic at both the Manila and 
Makati stock exchanges. Price gains for commercial-industrial issues were 
substantial. 


It was the second consecutive day the market displayed its favorable reaction 
to the decisive action taken by President Aquino to shake up her Cabinet. 


Last Monday, the market went up substantiaily but yesterday's heavy trans- 
actions caught many by surprise. The combined value of turnover at P174.5 
million represented a 132.6 percent improvement over Monday's P75 million. 


Bloating the day's turnover were special block sales of 800,000 "B" shares 
of San Miguel at the Manila and Makati bourses. The transactions were done 
at P85 per share for a total of P68 million. The price was previously 
negotiated and was higher than the prevailing market price of P81 when the 
transactions were made. 


Without these special biock sales, the value of regular trading done at the 
bourses amounted to only P106 million, but this was still higher than the 
previous record daily turnover of P102 million registered last Oct. 13. 


Heavily traded yesterday were PLDT and SMC shares whose prices closed higher 
at P275 and P70, respectively--a gain of P10 and P3.50. 
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The bulk of the transactions were in commercial-industria] issues--?.4 million 
shares valued at P78.96 million in Manila and 2.2 million shares valued at 
P65.2? million in Makati. 


Of 50 issues traded in Manila, 24 gained, six lost, and 20 were unchanged. 
In Makati, 17 issues gained, four lost, and 1] were unchanged. 


The turnover was split P98 million in Manila and P76.5 million in Makati. 


Prior to the rumors about a possible coup, Enrile's open criticism about the 
policies of the Aquino administration and the spate of killings that took 
place this month, the stock market was already booming with « -hined daily 
transactions at the two exchanges averaging P75 million to Pf aillion. 


The market was adversely affected by the series of bad news and rumors that 
bombarded it beginning the last week of October until last week when the 
political tension was defused with the replacement of Enrile as defense 
minister. 


Many said the heavy trading yesterday could be just euphoria over the ouster 
of Enrilc from the Aquino government and may soon subside. 


But the two-month boom experienced by the market in September and October 
could be expected to continue longer as investors gain more confidence in the 
business climate, brokers said. 


They said that the price movement of traded issues was not without funda- 
mentals. Most of the issues were still cheap and with the amount of cash 
available that was freed from the decline of interest rates, investors wil] 
really have to look for other investment outlets. 


Interest rates on savings deposits have gone down to a record low of six 
percent per annum and depositors still have to contend with the 20 percent 
tax on interest. 
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PRESIDENT'S OFFICE SAVES 31 MILLION PESOS 
Manila MANILA BULLETIN in English 27 Nov 86 p 9 


[Text] Executive Secretary Joker P. Arroyo today reported to President 
Aquino net budgetary savings of P31,483,373.16 in the Office of the Presi- 
dent from March 1 to Sept. 30 this year. 


Total budgetary savings for the period would have been P50,423,343.16 had 
the budgetary allocation of P18,942,970 for the Office of the President been 
released by the Office of Budget and Management. 


The Arroyo report highlighted a comparison between the expenses of the Marcos 
regime from March to September, 1985, which amounted to P216,140,331.14 as 
against only P80,094,121.29 for the same period in 1986. 


While the Aquino government spent P80,094,121.29 from March 1 to Sept. 30, 
this year, he said, the previous regime spent for a two-month period-- 
January and February, 1986--the amount of P174,616,261.89. 


In other words, he said, the past administration spent for two months alone 
more than double what the Aquino administration spent for seven months. 


The expenses submitted included President Aquino's visits to Indonesia, 
Singapore, and the United States. 


President Aquino, upon assuming office, directed Arroyo to make her office 
the example for frugality and fiscal restraint for other ministries and 
offices to follow. 


Arroyo also reported that bills of public utility companies, such as Meralco, 
PLDT, MWSS, and Napocor from March up to the present ace now being paid on 
time, whereas before such bills remained outstanding as far back as 1980, 


So far the Aquino government has paid Meralco P19 million, MWSS 3.5 million, 
and Napocor P163,000. PLDT bills amounting to P39 million incurred by the 
Marcos administration are in the process of settlement. 
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NATIONAL BUSINESS CONFERENCE SUPPORTS CONSTITUTION 


Manila MANILA BULLETIN in English 30 Nov 86 p 25 


[Article by E. Samaniego] 


[Text] 


cparip yet 
ital 
Heat } 
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PBC chairman 
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appealed for an over- 
whelmuing vote for the 
Constitution. 


Aquino, in her 


in assessing this 


On the issues 
raised during the 
three-day meeting, 
Concepcion Indus- 
tries, Inc. chairman 


vious government, 
particularly in the 
delivery of the credit 


system. 

“The solutions to 
these problems are 
partly government 
and private,” Concep- 
con stressed, adding 
that banks have to 
bend backward and 
entrepreneurs have 
to show they can pay 
their obligations even 
without the col- 
lateral. 
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KBL SPLINTER GROUP OPTS TO RATIFY CONSTITUTION 


PHILIPPINES 


Cebu City SUN STAR DAILY in English 30 Nov 86 pp 4, 28, 31 


{Text ] 


The six-month old 


political movement 


Alayon (Bayanihan spirit) yesterday decided to 
campaign for the ratification of the 1986 draft 
Constitution to provide economic and political 
stability in the country during its First Provincial 
Congress held at the University of the Visayas 


gym, this city. 


Sharp division over the 
proposed 1986 draft charter 
has characterized the provin. 
cia directorate of Alayon 
a splinter group of the Kilu 
sang Bagong Lipunan (KBL), 
that has beer meeting con- 
sistendy over the past weeks 

However, the amended 
resolution which carried the 
official stand also provided 
that Alayon members who 
“in conscience cannot vote 
for ‘yes’ will be given a free 
hand” but will not be alowed 
to actively campaign for their 
stand. 

Alayon is headed by 
former Cebu Gov. Eduardo 
Guilas. who was officially 
ele:ted chairman of the 
movement yesterday. 

26-13 VOTE 

Other resolutions passed du- 
ring the six-hour congress : 

* Urging President Aquino to 
call for local elections as early as 
possi bie, 
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* Condemmng communism, 


* Institutionalizing the role of 
youth m nation budding, 

* Conducting a campaign for 
the new registration of voters to 
urge the list of fon existent 
and flying voters. 

By a marem of 26-1} votes 
with }4 other towns abstaining, 
the “yes” vote won following 30 
minutes of debate over whether 
of not to campaign for the ratifi 
cation of the proposed charter 

Each town of city was entitled 
to one vote 

LEGAL SANCTION 

Strongdy obyecting to the 
“yes” vote were former Cebu 
Provincial Atty. Delfin Quijano 
and former Naga Mayor Vicente 
Mendiola who resented the inclu- 
son of the six-year term of Pre 
wdent Aquino end Vice President 
Salvador Lawrd im the Galt 
charter 

They said it would be “giving 
legal sanction to the eral cx 
rence of the government.” 

Their speeches were wmter- 
rupted by loud cheers of dele 
gates who apparently were in 
tavor of reectme the charter 

But after ( onstitutional Com- 
misssoner Regalado Maambone. 
also Alayon secretary general, 
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spoke on the consequences of a 
“no” and a “yes” vote, results 
of the voting went in favor of a 
“yes” vote. 


He also warned those who 
have plans for seeking elective 
office, yet are voting no, that a 
“no” vote would have. adverse 
political costs if the proposed 
charter is ' 

He he was one of those 
who objected to the inclusion of 
the mcumbents term im the 
charter but was overruled by the 
Majority 

But he clarified that a “yes” 


charter & whether «tt would be 
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MAKATI GROUPS UNITE BEHIND FEBRUARY REVOLUTION 
Manila MANILA BULLETIN in English 30 Nov 86 pp 1, 17 
[Article by Jamie Maidan Flores] 


[Text] Leaders of 15 political and civic organizations in Makati formally 
banded together yesterday in a crusade to preserve the gains of the February 
revolution. 


Called "Move Makati,” the group is jointly headed by Augusto "Boboy"™ Syjuco, 
former Constitutional Convention (Con-Con) vice presid-at, and Makati 
Nacionalista Party leader Lito de Guzman. 


Preserving the gains of the February revolution can best be done by the 
"fusion of men and diffusion of capital,” Syjuco said. 


The rich and the poor of Makati should help each other in making the 
barangays of Makati economic production centers not only to provide employ- 
ment but also to liberate the enterprising spirit of their more imaginative 
and energetic citizens, he added. 


Other speakers lambasted the present city government for the dismissal of 
the barangay tanods and their replacement by “known goons and undesirable 
elements." They cited this as evidence that the government is plotting to 
tamper with election processes by intimidating the people. 

The Makati government has recrui'«' some 1,000 police characters on the 
pretext of maximising securit: s they charged. These recruits are 
reportedly being trained by the OIC's personal security group. 


At the same time, delegates to the launching of the crusade said that they 
no longer have confidence in its officers having been appointed to high posi- 
tions in the Aquino administration. 


Trade and Industry Minister Jose Concepcion Jr. and newly appointed Public 
Works Minister Vicente Jayme used to be the two highest officials of the 
Namfrel. "The Namfrel has been unmasked as partisan, 


" one said. 











Syjuco said that the movement will seek to build a stronger middle class in 
the town by searching for and assisting small but viable family-based 
enterprises. These are the kind of enterprises, he said, that shall form 
the backbone of the Philippine economy. 


Among the organizations represented in "Move Makati" are the Nacionalista 
Party, the NP-Laurel wing, the LP-Salonga wing, the Unido, the Association 
of Elected Barangay Captains, the Kapit Bisig, and various youth councils in 
the municipality. 
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TATAD ON AUSTRALIAN VIEW OF RAMOS’ ROLE 


Quezon City BUSINESS DAY in English 26 Nov 86 p 4 


PHILIPPINES 


{Article by Francisco S$. Tatad in the "Here and Now” column: “Ramos as 


Kingmaker" | 
{Text ] 


SYDNEY — 
An Australian 


Minister Juan 
Ponce Enrile 
might have 
been the victim 


fein 
HLH 
gilt eile 
Hie ali 


must also commit herself to dealing 


step by step, at Enrile's expense. 


ready to make his own dramatic 
appearance at the climax of a stage 


play 

“The final act appeared to have a 
happy ending for the strife-weary 
citizens of the Philippines 

“The queen of light remaimed on 
her throne while the prince of dark- 
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CAPTURED PAPERS SUGGEST CPP SEEKS RAMOS' OUSTER 


Cebu City SUN STAR DAILY in English 30 Nov 86 ppl, 2 


[Text ] 


19274 
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A more spirited propaganda campaign will 
soon be launched jointly by the National Democ- 
ratic Front (NDF) and the Communist-led New 
People’s Army (NPA) to discredit Armed Forces 
Chief of Staff Gen. Fidel V. Ramos and force his 
ouster, Sun®Star Daily gathered yesterday. 


A military source said the 
campaign against 
forms the second phase of the 
Communists’ 
post-February revolution stra- 
tegy to seize power in the 
country as outlined in several 
documents captured by the 
military . 

“Phase I of their strategy 
which started in March this 
year was successfully conclu- 
ded with the ouster of De- 
fense Minister Juan Ponce 
Enrile,’ the military said. 

As outlined in phase Il, 
Ramos. will now be the tar. 
get of nationwide rallies and 


demonstrations seeking his 
removal tor being an “Ame- 
rican boy.” 


Enrile and Ramos led the 
civilian -backed military revolt 
which toppled the Marcos 
dictatorship and installed Pre- 
sident Aquino into power. 

BLAMED 

With the defense minister 
out of the picture, Ramos 
wil now be the center of 
accusations of growing mili- 
tary abuses and human rights 
violations. 


four-phase- 


Ramos ° 


Accosding to these docu. 
ments, Ramos should be held 
solely responsible for all these 
problems under the doctrine 
of command responsibility 
and will be blamed for derail. 
ing the peace talks with the 
commu nist insurgents. 

“We must enhance the 
positive side of our image 
and seck to climinate any 
negative aspects of our umage 
through more dedicated pro- 
paganda and cadre work to 
project that we are suppor. 
twe and protective of Presi. 
dent Aquino against any mi- 
itary coup attempts.” the 
documents read 

It called for its cadres and 
front organizations to cons. 
tantly portray the military 
as evi rightist forces forever 
plotting to seize power from 
President Aquino and to care- 
fully hide the fact that they 
boycotted her election. 

The same documents stress 
the necessity of removing 
Enrile and Ramos before the 
moment of strategic decision, 
so that a coalition govern 
ment heavily dominated by 
communists will take over. 
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LAUREL CRITICIZES AQUINO AS ‘BENIGN DICTATOR’ 


Sydney THE AUSTRALIAN in English 27 Nov 86 p 5 


[Article by Bruce Loudon] 


PRESIDENT Aquino was 
embroued yesterday in a se- 
nous new. confrontation as 
her deputy, Mr Salvador 
Laurel, launched a bitter at- 
tack on her, accusing her of 
behaving like a “benign dic- 
tator”. 


Mr Laurel's onslaught sent 
shock waves through the Gov- 
ernment, fuelling speculation 
that he will. at least. se dum- 
ped trom his Cabinet post as 
Foreign Minister when Mrs 
Aquino announces her new 
munisterial line-up. 

Any overt split with the 
troublesome Mr Laurel could 
herald a dangerous new crisis 
tor Mrs Aquino, since it fol- 
jows hard on the heels of her 
dramatic dismissal of the def- 
ence minister. Mr Juan Ponce 
Enrile, for long the main 
spoiler in her Government. 

In one sense. Mr Laurel. a 
veteran politician who broke 
with deposed president 
Marcos only in the closing 
vears of the regime. is a more 
difficult figure to deal with 
than was Mr Enrile. 

As the elected Vice-Presi- 
dent he. like Mrs Aquino, has 
a six-year term im office. and 
although she may strip him of 
his Cabinet responsibilities 
she can do nothing about the 
fact that he is her deputy and 
successor in the event that 
anvthing happens to her. 

For months Mr Laurel has 
been critical of the Govern- 
ment. particularly on the 
question of the admiunistra- 
tion s “legitimacy” and plans 
for a new Constitution. 


{Text} 
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But yesterday he went much 
further with what can only be 
Gescribed as an unprece- 
dented tirade against Mrs 
Aquino’s “freedom charter” 
Constitution and her methods 


government service. 

But by far his most beiliger- 
ent comment was when he de- 
scribed Mrs Aquino as a “be- 
nign dictator”, an ugly slur in 
the context of her overthrow 
of the hated Marcos dictator- 


ship. 
Golf 


Mr Laurel's latest outburst 
comes at a time when there is 
already widespread specula- 
tion about his activities and 
loyalues during last week- 
end’s crisis over Mr Enrile's 
alleged conspiracy to over- 
throw Mrs Aquino. 

The Vice-President failed to 
attend a crucial Cabinet 
meeting on Sunday morning, 
and it has since been contir- 
med that he ignored the offi- 
jal presidential summons to 
the meeting. Instead he 
played golf 

On Sunday night after the 
Cabinet drama he was seen 
surreptitiousiy visiting the 
home of the disgraced Mr En- 
rile. Mr Laurel retused to an- 
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swer questions as to why he 
stayed away from the Cabinet 
meeting. 

At the same time. rumours 
circulated that had the week- 
end coup pilot succeeded, Mr 
Laurel would have been inv- 
ited to take over from Mrs 


Aquino can do about his posi- 
uon as Vice-President. But 
she can dump him from the 
Foreign Ministry. and that is 
observers are 


Armed Forces Chief of Staff 
who is regarded as the new 
power behind Mrs Aquino. 

Mr Laurel's dog-in-the-man- 
ger attitude is an unweicome 
development from Mrs 
Aquino’s point of wew. She is 
fresh from her victory over 
Mr Enrile. The cry from all 
quarters now is for un'ty and 
lovalty. 

Mr Laurel seems determin-. 
ed. however, to take up Mr 
Enrile’s mantle as the spoiler 
in the Government. and this 
seems certain © cause new 
anxieties for Mrs Aquino and 
her supporters. Many will 
counsel her to use the same 
sort of ruthless tactics against 
Mr Laurel that she success- 
fully used against Mr Enriie. 
but the problem remains that 
he is her elected deputy and 
there is not much she can do 
about it at this stage 
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CACHO-OLIVARES VIEWS ADAZA-AQUINO FALLOUT 


Quezon City BUSINESS DAY in English 28 Nov 86 p 4 


“Losing 


[Article by Ninez Cacho-Olivares in the "My Cup of Tea" column: 


Streak"]} 





{Text ] 
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GENERAL SAYS AFP AGAINST DISARMING DIMAPOKO 
Cebu City VISAYAN HERALD in English 27 Oct 86 pp 1, 3 


[Text] A former Recom 7 commander said the military has no intention to 
totally disarm former Lanao del Norte governor Ali Dimaporo. 


Brig Gen Jesus liermosa, now commander of Recom 12, told local newsmen that 
Dimaporo cannot just be disarmed totally because ‘he fought with us against 
the rebels," 


Hermosa was among the top military officials who came to Cebu to personally 
greet newly promoted RUC 7 commander Brig, Gen Romulo Querubin. The RUC 7 
chief arrived at Mactan International Airport last Saturday from Manila 
where he and eight other promoted military officials were officially in- 
stalled by President Corazon Aquino. 


Hermosa said it is just like committing suicide if the former governor will 
be disarmed totally. 


Reacting to rumors that he (liermosa) had been eyed to replace controversial 
Col Edgardo Aberina as Recom 7 commander, Hermosa said he has no more inter- 
est to be reassigned in Cebu, 


“Why should I take back the command (referring to Recom 7) when my present as- 
signment covers a wide area of responsibility." 


According to him, when he was assigned to Kecom 7, it was against his will 
"because I was happy with my assignment in Leytc," 


Hermosa, then a colonel was Recom 7 commander for two years from 1980 to 1982. 


lie also became a controversial figure when he clashed with local radio com- 
mentators over issues involving his command, 
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DAILY ON NEW LEADERSHIP IN METRO CEBU 


Cebu City SUN STAR DAILY in English 25 Nov 86 pp 1, 2 


[Text] 


ken over the Comnmnistied the court The 
New People’s Army-Sparrow A certain Romeo Macaraya SOUP is undertaking expansion 


and recrui t activities 2l] the 
Unit (NPA-SU) in Metro 4 one Mie Garces both sesh Se So ttioeny Anapos in Cat 
Cebu to replace those Who were named as the new heads of mon, Cebu. 
were killed or captured or he Communist underground ee ree led by 
had surrendered, Sun*Star movement, the source disclosed. oe + os 
Daily gathered yesterd He said Macaraya who is not mountains to join 
ye y ay. well known publicly is now cal} “®¢ergound movement known 
source, Arturo “Dodo” waite, a added. 
Ravelo, dleged head of Be SIGHTED whe selene to jols et compara 
yan in Talisay, Cebu and the Meanwhile, | 16 unidentified wig them will be advised to leave 
NPAsparrow units who nC "ne NPA were sighted re sree. 
surrendered to the military cently in the hinterlands of , The order, # was gathered, 
three months ago had already t pants and mow to the polio 
been replaced. cin of Tuburan town where they 
The source sad the new feel more secure. oad, 
leades: used to be supporters cae Gee a ee 
and advises: of Ravelo whois ay eas a oe 
the activities of the movement, 
the source said. 
In the hinterland barangay of 
Bonbon, Cebu city, m undeter- 
mined number of armed men in 
fatigue uniform are 
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KBL-LINKED PAPER DENOUNCES POLITICIZED MILITARY 
Cebu City SUN STAR DAILY in English 23 Nov 86 p 5 
{[Editorial: “Restiveness in the Military”) 


[Text ] _ There have been news reports dur- 
ing the last few days about military 


then as violations of the military code 
of conduct. 

However, since the installation of 
Mrs. Aquino as president, or, more 
accurately, the declaration of a re- 
volutionary government, there have 
been changes in the power structure 
which constitutionalists may resist, 
but pragmatists will accept. These 
changes concern the propping of the 
authority of the President with the 
force of the military, thus necessarily 
sllowing a sharing of power between 
civilian and military leaders. 

It appears now that a large seg- 
ment of the military — including 
Armed Forces Chief of Staff Gen. 
Fidel Ramos whom the President 











counts, correctly or otherwise, as her 
man — believes in the “gospel”: 
preached by Defense Minister En- 
rile. Enrile has been saying that the 
February revolution created a coali- 
tion between the President and her 
civilian officials, on one hand, and 
Minister Enrile and General Ramos 
and their officers onthe other. — 

The tentativeness in President 
Aquino’s reaction to the stirrings in 
the military can perhaps be 
explained that she is uncertain about 
her capability to deal with a coup, ex- 
cept by surnmoning “people power ,” 
which could also produce catas- 
trophic results. 

The passion for peace in her, often 
confused with weakness, is a firm 
foot on the brakes, at least to delay a 
confrontation with the forces that 
are destabilizing her government. 

The President and her advisers 
may find the new stance of the milit- 
ary repugnant, but they have to live 


with it until the revolutionary regime 
is terminated and replaced with a 


constitutional government, when she 
will have a_ sturdier political 
framework, 

- The trick, it would seem, is how to 
placate the military without forfeii- 
ing presidential strength and integ- 
rity in the process. For it would be a 
crippling erosion of the office if it 
would become subservient to the 
military, with the President as an un- 
willing puppet whose strings are 
pulled by generals. 

The danger. it should be clear to 
us, is that the military, exposed to the 
trappings of power, might be reluc- 
tant to yield it even when the full con- 
stitutional appara-us will have been 
restored. 

Those who flash this danger sign 
say: Try getting from a dog's mouth 
a luscious meat-wrapped bone. 
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ONGPIN ANNOUNCES END OF TAX EXEMPTIONS 
Quezon City BUSINESS DAY in English 28 Nov 86 p 2 


[Text | 


Outside of investment 
incentives given to 
businesses to maintain 
ther international com- 
petitiveness, most tax ex- 
emptions wil) be abo- 
lished 


possible to obtain,” Fi- 
nance Minister Jaime V. 
Ongpin said yesterday 
even as he urged 
businessmen to take 
advantage of current 
favorable conditions. 

Addressing the 12th 
Philippine Business Con- 
ference, Ongpin said 
even government cor- 
porations must now pay 
taxes and duties in 
However, he indicated 
that whenever justifiable 
the government would 
give subsidies in place of 
tax exemptions 

He said the govern- 


cit and transparent.” 

CONDUCIVE. The 
minister emphasized 
advantages in expanding 
operations at present. 


rates, see yesterday's 
story ) 

“My advice is to take 
advantage of the situa- 
tion while you can,” 
Ongpin said. “As the de- 
mand for credit in- 
creases, borrowing will 
not always be as easy nor 
as cheap.” 


Hi 
HL 


ie 
Hae 


dE 
rt 


ment would like to en. EFFICIENCY. Business agricultural exports, and period to support a re. 
sure that the cost of such operations in the next de- rationalizing tariff struc- turn to economic growth 
subssdies would be “expli- cade will require signifi. tures,” he said. next year 
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BOL-LISTED INVESTMENTS DROP 40 PERCENT 


Quezon City BUSINESS DAY in English 26 Nov 566 p 2 


[Text] 


The Board of Investments this year is likely to fail 
to even match its equity investment record in 1945 


ribet 
el 
| 


rf 
2 
£ 
| 


Despite their smaller amount, investments during 
the period created 19.423 new jobs mo 19,090 ge 


nerated in JanuaryOctober 1965, Concepcion said. 


At the export processing zone, 10 corporations set 
up new operations with # total project cost of P1.13 
tillion, he added 


regulatory 
itself to an investment promotion office and be con- 
cerned with actively seeking out and guiding 
prospective investors. 

He said a draft executive: order has been finalized 
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through a divestment program. 


Industrial Relations covering three programs: orga- 
nization of labor management councils, home visita- 
tion program for the poorest of employes, and 
strengthening of companies’ gnevance machinenes 


The three programs represent “pro-active, in- 
novative and Filipino approaches to industnal rela- 
tions at the enterprise levels,” he said 
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MANILA WEEKLY URGES JUSTICE, LAND REFORM 
Manila MANILA BULLETIN (Sunday Supplement) in English 23 Nov 86 p 3 
{Editorial: “Justice Through Agrarian Reform] 


{Text} 
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The pace of agrarian reform depends a great deal on the culture. If the 
culture tends to be lenient in the enforcement of the law, agrarian reform 
is likely to be slow. 


w8 











Several nearby countries completed their agrarian reform programs in a swift 
fashion under authoritarian regimes. They were Japan (during MacArthur's 
rule), South Korea and Taiwan (under martial law). Honest-to-goodness 
agrarian reform started in the Philippines during martial law, but 13 years 
later only about 30 percent of the program area was completed. The program 








was not implemented vigorously despite the authoritarian character of the 
regime. Now the Minister of Agrarian Reform under the new administration 
vows that the balance of the original program area will be finished in two 
years. We shall see how valid this promise is. 


The time for unfulfilled promises has long passed. Now what cannot be 
accomplished by the government by way of agrarian reform is being done by 
the communists in the countryside. It is common to hear absentee land- 
owners complain that they can no longer go to their farms because they have 
been seized by the NPAs. Some landowners say they can get something out of 
their farms only if they pay a certain fee to the rebels. 


Agrarian retorm is based on simple justice. If the farmer has been working 
the land for many years, he deserves to own it because the work is back- 
breaking. Farm work warps the body, makes a person age before his time, and 
makes him neglect his intellectual equipment. Over time, the peasant 
acquires some of the characteristics of his beast of burden. 


it is interesting to note that in Europe and in North America there is no 
such person as an absentee landlord. All the farms are cultivated by their 
respective owners and are highly productive. 


That there are several articles in the proposed Constitution on agrarian 
reform suggests the unfinished business and the problem of implementing the 
program. The provisions also suggest that there were people in the Consti- 
tutional Commission who were deeply concerned with agrarian reform. 


Agrarian reform is only one of the means of establishing justice in the agri- 
cultural lands. Another is the prevention of landgrabbing. It was all right 
in the Spanish period for a man to apply for the ownership of a parcel of land 
which he ceculd mark off by horseback in a day. There was much land and few 
people then. But in recent years, when land had become scarce, influentiai 
people could move into a given property with their armed goons and establish 
possession by driving the occupants away. Such a practice contributed to the 
spread of insurgency in the remote provinces. 


In the areas where the cultural minorities live, the government mst help the 
people who have been unjustly evicted from their ancestral lands. That is 
necessary not because of the votes of those people but because it is just 
that it be done. 


The present circumstances argue for a more effective administration of 
justice in the countryside. If the countryside were neglected, the cities 
would not long survive. 


If the government today were too weak to give simple justice by way of 
agrarian reform to the people in the provinces, agrarian reform might not be 
necessary in the future. 
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FARM CREDIT REFORM PLANS DETAILED 


Manila MANILA BULLETIN in English 30 Nov 86 pp 25, 27 


[Text] 


A four-pronged 
structural reform 


: 
7 


dl 


Hb 
Ait 
ie 


fund (CALF) which 
can 


l 
(ACPC) which will 
coordinate agncultu- 
ral credit policies and 


ital 
fal 


Leal 
fp lita 


PFU 
itil 


ps 
ct 
25 
: 


ernment’s overall 
coordinator of agri- 
cultural financing, 
“with the mandate to 
support and facilitate 
private financing of 
agricultural enter- 
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tegrated into the 
fund. Later phases of 
integration will cover 
other agricultural 
funds of other minis- 
tries and, after re- 
negotiation, for- 


oT funds. 
investments 
from CALF funds will 
be in the expanmon of 
the ions of the 
GFSME and the 
Quedan Guarantee 
Fund Board t© sup- 
port the private 
initiatives 
of agnculutral enter- 
prises and to provide 
seed funding for 
pioneering or new 

ventures 

The RBRRC, which 
was created by the 
Board iast 
Sept. 4, will draw up 














programs to rationalize the rural banking system in view of the fact that 
the system's net lendings to agriculture have deciined in recent years, 

the increasing number of insolvent and closed banks, and the need for these 
banks to remain as conduits of agricultural credit. 
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NAP SUPPLIES, TACTICS, POLITICAL FLEXIBILITY VIEWED 
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Broadway THE NATIONAL TIMES ON SUNDAY in English 30 Nov 86 p 10 


[Article by T. R. Lansner] 


[Text ] 


THE three young men resting by the 
roadside in Mindanao looked like any 
other villagers, dressed in jeans, 
T-shirts, sandals. But they were reading 
an arms manual, detailing maintenance 
for AK-47 assault rifles. 

In thew packs were bomb-making 
materials and tucked in the waistbands 
of their jeans were pistols, as suited their 
occupation as guerillas of the commu- 
mst-led New People's Army ( NPA) 

The leader of the five-man group had 
called a halt to radio ahead for news on 
military patrols along our route. Upon 
receiving an all-clear we resumed walk- 
ing along the track with the tinny blare 
of the hard-rock band AC-DC's song 
Highway to Hell as accompaniment. 

Despite the ousting of dictator Ferdi- 
nand Marcos in February, the |7-year- 
old bush war here has lost little 
momentum. In the countryside, the 
fighting, and dying, goes on. 

The official tally for the past nine 
months is fast nearing 3,000 military, 
guerillas, and civilian dead 

President Cory Aquino’s widely shared 
expectation that many guenilas would 
abandon the struggle and support the 
“people power” of her new Government 
has all but evaporatcd. 

Often, the only indicator of change 
reaching rural areas which provides the 
mass base of the rebellion is radio 
reports extolling the country’s new 
democracy 

“Here, it's not very different.” sad 
Lito, a 25-year-old communist organiser 
among impoverished peasant farmers in 
Davao del Norte province. “Even if 
Marcos is gone, the basic problems of 
the people remain 





Rebel ieaders in the region say they 
are willing to co-operate with the 
Government to uplement agncultural 
and development programs if a lasting 
cease-fire 1s effected. But they also make 
clear they are not about to abandon thei 
propaganda work or diminish their 
combat -readiness until a lasting peace is 
actneved 

Our arrival! at the rebel! brvouac was 
no surprise. Since collecting me at a 
remote barrio the day before, the 
guernila group had made repeated radio 
contact with the camp, the central! staff 
headquarters of the south-eastern Min- 
danao region. 

The use of radios by the NPA is 
increasing rapidly, cutting further the 
rare imstance the military is able to 
surprise rebel fighters. It also allows tar 
quicker deployment of scattered guenila 
umts and .0-ordination of attackers in 
ambushes and raids. 

The Japanese-made radios are bought 
legally in the Philippines, but the ranking 
commumst official at the camp, “Com- 
mander Jimmy”, said that the $470 price 
tag ‘neans there still aren't enough to go 
round 

The NPA is also making progress in 
efforts to blunt the superior firepower of 
Government forces. “It took us over two 
years to solve the problem of armoured 
vetucies,” Commander Jimmy sard. 

“We treed to make bombs and mines 
and we failed and failed. Some went off 
too early, some too late. in the past two 
vears though. we have been making 
very effective ones. — 

Ihe NPA has blown up several 
\'S-supphed armoured personnel carn 
ers on Mindanao over the past |* 








Une 
i Ht 
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of a family's income. 


tha omtinued strength of the NPA in 
countryside is warning enough that 
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“if the Government addresses the 
basic problems of the people, then there 
is no need for fighting,” commented 


While agreeing to a truce, though, the 
rebels in Mindanao are also preparing 
for war. Bombs are made, bulicts 
collected, propaganda work continued. 

if cease-fire talks are finally aban- 
doned, the next round of the conflict will 
be bloodier and more feromous than 
ever. 























PHILIPPINES 


AUSTRALIAN FIRM SEEKS PROFIT RETURN ON MONTHLY BASIS 


Sydney THE SYDNEY MORNING HERALD in English 27 Nov 86 p 22 


{Article by Paul McGeough] 
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RICE PRICING CONTROVERSY CONTINUES 


Students Want Help for Farmers 


Bangkok THE NATION in English 24 Nov 86 p 2 


[Text] 


THE Student Fed- 
eration of Thailand 
SFT) will a 
hunger strike if the 

ernment fails to 

p the poor farmers 
by raising the paddy 


price 
SFT secretary gener- 
al Pusit Rakongsr said 
the government should 
set ¥ prices on a 
ly basis and see to 
it that the farmers 
could sell paddy at 
these standard prices 
If the farmers have 
to sell at less than 
3,000 baht a ton, the 
government should 
compensate them for 
the shortfall, he said 
About 100 SFT 
members will today 
submit a letter to the 
Counal of Economic 


Ministers, suggesting 
new measures which 
they think should be 
adopted by the govern- 
ment, making known 
their intention to go on 
a hunger strike if the 
government cannot 
raise the paddy price 

Meanwhile. PM's 
Office Minister Vijit 
Sangtong ves- 
terday the government 
is compiling informa- 
tion on the landless- 
ness and indebtedness 
of the farmers 

The government 
needs this information 
in order to find ways 
and means to help the 
farmers obtain land to 
work on, he said 

Many farmers have 
lost their land to loan 
sharks who charge 
exorbitant interest 


rates of at least 60 per 
cent of interest a year 


A recent survey by 


the Labour ao 
ment found that 60 per 


cent of farm workers do 
not hold regular jobs 
and their wages are 
low, ranging from J1 to 
40 baht a day 

Suphanbun —_ Gov- 
ernor Aree Wong- 
araya sad m 4a 
open Ream wesneetom 
the ung 
the farmers last night 
that a great deal of 
Tha: farmers bebeve 
that nce farming is a 
way of life which they 
— forego 


Prem Advisors Want Fixed Price 


Sangkok THE NATION in English 24 Nov 86 p 2 


[Text] 


calculated § from the 
average rice production 
cost plus some profit fer 
the farmers 


The source said the 
advisory board = also 
wants the authorities 


concerned to 


close watch on millers 
who will be granted the 
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Bank of Thailand's 
credit facility through 
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Farmers Demand 3,000 Baht/Ton 


Bangkok THE NATION in English 6 Nov 86 pp 1, 2 


{Text} 


IN A meeting with ty Prime 
Minister Sontee 


Ayutthaya yesterday asked that 
the price top paddy be 
guaranteed at 3,000 baht a ton 


— eo fertilizer 
rom the rketing tion 
for Farmers (MOF) | ee to 
one ton 


Sontee, who was y 
offically appointed to the 


national committee on nice policy, 
does ‘not believe that the paddy 


tives contend that the 
cost of all farmers is close to the 
same level regardless of their 
locations 

“| dont believe it is so.” Sontee 


told reporters accompanying him on 
the fact-finding tnp to the central 
province 


But the retired admiral said he 
just realized that the farmers need 
more fertilizer 
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He said he will report his findings 
to the premier and will take 
appropriate steps to provide 
farmers with more fertilizer. 

The premier yesterday formally 

an order appointing Sontee 
to be chairman of commuttee to 
formulate nce policy and implement 
measures to _ the farmers. The 
a 


General to Prasong 
Soonsiri, to monitor the work of 
Sontee's committee 


Sontee expressed confidence that 
his committee will be able to defuse 
the crisis of low paddy and rice 
prices. “People on this committee 
are all determined to work together 
and be true to one another,” he said 

However, one of the farmer 
representatives who met with 
Sontee remains skeptical. “I «till 
don't see any hope that things will 
improve,” said Nerng Somnerk 


ters. ves of the farmers 
Their will be incorporated into a 
report will be submitted to the 


per cent paddy price at 3,000 bahi « ton 
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UNEMPLOYMENT GROWS AFTER PRODUCTION CUTS 
Bangkok THE NATION in English 25 Nov 86 p 17 


[Article by Pornpimol A, Chalermpalanupap] 

































































[Text] 
Matistecs of Lay4 ffs January - September. 1986 
Nation aide Heng & Prowemnces 
Nember of lay offs Nember of bay offs Sember of bay offs 
ae 
( eu0ers Number | Tete! [Produc-| Manage | Nerwber | Total | Prodan Manage ‘Nember Total | Produc | Menage 
of tom mont a Loerm ment of i- = ment 

a a workers! executives be os workers | eam wlrves| bu nesaes workers | executives 
Toto! Crd Aes | 22 722 +“ 11.403) lies je ‘a 6.000 | Te?) wl 
Produ: ton = poees |) 0514 - “ 176) tees 6 - aa, «mul ” 
showdown | 
Temporery ar 7002) #4009 19 ite 37a] 3.908 “5 — LM) ie 
chowure 
Rosine se saa oo) 8 4n ay ™ See) Soe mu Se rey) 
folding up 
End of ‘3 Mw iL i 5 135 in 2 te aus am ‘ 
 emtreste 
Labour Depenimen: 


. businesses caused the lay-ot! of 
ot a wobe 10.514 workers and W 


executives, or 38 cent of the 

du the first nine [ oni 
months of this year When 523 businesses folded 
because of production up, 9.481 workers and 443 
slow-down and executives lost their jobs 
businesses folding up. The temporary closure of 208 

According to Labour Depart. businesses also caused the 
ment figures, 27.291 workers lay-off of 7,102 workers and 139 
and 722 management execu- execulives 
tives were laid off from 8&2 in addition, 343 workers and 
businesses. About 59.3 per cent 10 executives lost their jobs 
of the land-off people were on the after their work contracts 
provinces ended 

These figures were compiled The labour official said most 
from reports filed with the of the workers who lost ther 
Labour Department by the jobs (5.900 of them) were laid off 
businesses that have laid off from 62 large factornes each of 
these people which emplov over 100 workers 

A semor Labour Department Of those 523 businesses that 
told The Nation the number of folded up, only 17 of them were 
lav-otls is certainly higher than major factones, the rest 
28.000 because many consisted of small businesses 
businesses do not always which employed less than 10 
promptiy file their reports workers each, the official «ard 

Production slow ~<jown in '38 About :4 per cent of all those 


lard off were trom the industnal 
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The five provinces adjacent to ordinary sastaorshine) folded 


11,403 people from 449 
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LABOR LEADERS ON MERGER POSSIBILITY 


Bangkok THE NATION in English 13 Nov 86 p 3 


[Text] 
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EXPORT CREDIT UNIT GETS CABINET APPROVAL 


Bangkok THE NATION in English 25 Nov 86 p 17 


{Text } 
THE Council of Economic Ministers yesterday 


in principle a of the Finance 
ee eevee, Wes Coots Geavemine 
Institution with an initial funding of 160 million 
baht. 
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Supachai said that the insfitution might work 
to cover commodities other than nce in order to 


spread its nsks. It might also not provide 100 per 
wy) ae peaches ty the decision of 
the fund's management. Rice would be the first 


He said that the institution might get 
assistance from the World Bank since the latter 
would like to see a link between the Export 
Credit Guarantee Institution and the domestic 
letter of credit system 


Meanwhile, the Commerce Ministry yesterday 
held a meeting with non-life insurance 
companies’ representatives toe discuss their 
participation im the establishment of the Export 
Credit Guarantee Institution 


The 's advisor Bhoti Chanyakomol 
and lacunar themeval of the Insurance Office 


Suchai Chaovisith jointly supported the project 
saying it would uce costs for ex ; 
y on fees by com banks 


on letters of credit negotiations, bills of lading 
and invowes 

bay Barca been in contact with Dr Supachai 
over matter and said that as a result of the 
meeting with the representatives of non-life 
insurance firms, the private sector feels that its 
participation on a big scale might not be feasible 

This was because any high-risk guarantee 
would have resulted in high premium and 
exporters would then bear high costs. The 
ne sector wants the government to take the 

ad in this project 








RULE FOR MOTORCYCLE PARTS MANUFACTURE 


Bangkok THE NATION in English 13 Nov 86 p 3 


[Text } 


ment has asked five 
motorcycle firms which 
received its blessings to 
join hands and use 
compatible o and 
com ts pro- 
duction of engines locally. 
It also to offer more 
incentives to the prom- 


: 
: 
: 


5 
F 
J 
4 
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cent in the first ye 
production and are also 
able to export the 
Meanwhile, Suzuki Motor of 
Japan has decided to consider 
more investment in Thailand to 


: managing 
director of Thai Suzuki Co Ltd, 
the local assembler 

The Bol move was disclosed to 
The Nation by Secretary 
General Chira Panupong who 
the agency yesterday called 
a meeting with executives of the 
five promoted firms — Suzuki, 
Yamaha, Honda, Kawasaki. 
and Vespa (Yontrakit Motors) 
— to inform them of Bol's 
intention wanting engine 
production to begin within the 
same year 

Chira sand that Bol can 
increase the percentage of local 
contents needed in the engine 
production more systematically 
if all promoted firms start 
production in the same year. In 
the first vear of operations. 
promoted firms are required to 
use at least JO per cent local 
contents which will = then 


4 


increase annually to 40, 50, 70 
and 80 per cent 
“Some companies may be 
ready to begin the engine 
uction mgnt away as the: 
ve the manpower and 
machinery and are likely to use 
more than 30 per cent local 
content as needed by Bol. So 
we've been considering how to 
give them more incentives if 
they can use more than the 
prescribed minimum,” he said 


He said this, however, will 
depend on the capability and 
readiness of each promoted firm 
whereas Bol also thought about 
offering additional incentives to 
firms which can also export the 
locally-made engine parts 

“Additional incentives for 
both the use of over 30 per cent 
local contents in the first year of 
production and exports are 

stifiable in pri but we've 
en looking for the ‘appropri- 
ate systems to award incentives 
to the firms. The systems might 
also be used to promote the 
exports of completely-hbuilt 
motorcycles in the future. This 
will be sumilar to the incentive 
oe proposed by the 

ndustry Ministry for exporters 
ae cars,” he 


sa 

He said further that Bol will 
also serve as the coordinator 
among the five motorcycle 
companies. The promoted firms 
will be asked to use the same 
parts and components im the 
production so as to cash in from 
mass production of such parts 
and components, he sad 

He said that mass production 
will lead to lower per unit 
for the promoted firms. For 
example, he said. Honda murht 
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Nave ieady and weil cyuipped 
facilities for m parts casturg so 
it can produce the same parts 
for other promoted firms 

“Well try to persuade all Un 
five promoted firms to take 
their projects off the ground 
more or iess «#tihin the same 
year However, the firms which 
are ready can go ahead with 
their plans so that thev help 


push other ta to tollow in 
wane of the saree year.” he sasd 
Meanwhi.: Someak 


Vamchyarnkul of Thai Suzuki 
Motor said that the Japanese 
deaded to invest in the engine 
production in Thailand because 
of two major reasons. Suzuki of 
Japan earlier did not want to 
make additional investment 
here 

Somsak said that the first 
reason was the government's 

saucy and regulations for the 
focal motorcycle industry 
“They (the Japanese) know that 
they should follow the govern- 
ments policy to help develop the 
local industry while complying 
with new local contents rules,” 
he said 

He sand that th: econd 
reason, however. was the strong 
value of yen which has livened 
up prospects te produce 
motorcycle parts mM Thailand for 
re-exports to third countnes 
The production costs in 
Thailand are comparatively 


jower than in Japan at the 
moment 

We have already been 
promoting local production of 
motorcycle parts and certam 
parts such as harnness were 


Japan tor 
Japanese are 
the quality we 


recentiy sent te 
testing. If the 
satistied with 


ttt commder exporting those 
parts back to Japan.” he sasd 
Suzuki Moter of Jaren aise 
has been looking for potential 
ies om ities TeRen to invest m 
the production of motorcycle 
parts tor re-exports to Japan. he 
e450. adding that among the 
prospective coumtnes for such 
investment are Taiwan. 
Thailand. the Philippines, and 


indonesia 


He «ard that Suzuki 
operations in Thailand, howev- 
er Cbigges among 
ASEAN countnmes and the 
market iso consdered 
the largest. Indonesta used to be 
a very We market but «ats 
economy has depressed the 
demand -agnificantly durnmng the 
past year, he added 


the 
is oT. 


rere 16 


He sand that the »ornt venture 
engine project winch got Bel 
blessings recently « one of the 
mvestments planned by Suzuks 
of Japan the Japanese will 
have about 49 per cent shares of 
the project and the remainder 
will be owned by Thai com 
pames including SP Interna 
tional Co Lad, Tovota | Thailand) 
Co Ltd and Ban Suruki Co Ltd 


The ongma!l Suzuki engine 
rmect which wae submitted for 
tol consideration involved ab 

out 929 millon baht investment 
but it was later reviewed with 
sub-contractors for parts of the 


project. This led to a reduction 
of 136 mihon baht to *99 
millon baht 

Someak said that the provsect 
wil produce ybout “GOLOUNK) 
engines a vear, all of whoch will 
be suppled to the a*sembly 
plant in bhailand 
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OCTOBER REVENUE DROPS 


Bangkok THE NATION in English 25 Nov 86 p 1/7 


[Text] 


THE Revenue ment 
has reported a total ot 
461343 millon baht m 
October, the first month of fisca! 
1987, which was 2.85 per cent 
or 135.57 milhon baht below the 


Wis Aicapiieet had eueened 
to collect 4.749 millon baht 
However, the amount collected 
was still higher than in the 
same month of 1985 which was 
4.40707 million baht. The 
mcrease was 20597 millon 
baht or 4.67 cent 
The collection included 
137653 million baht of 
] income tax, compared 
with 1,385.57 millon baht m 
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October 1985, down 9.04 millon 
bal.t or 0.65 per cent 

The collection was stil] 40.47 
million baht or 552 per cent 
lower than the target 


The collection of business tax 
amounted to 2,450.38 muilhon 
baht It was 125.62 million baht 
or 4.88 per cent lower than the 
target. But it was still 31.45 
millhen baht or 130 per cent 
higher than the same month of 


1985 which showed 2.41493 
millon baht 
The department collected 


31.01 millon baht of exit tax, 
down 2399 per cent from the 
target, or 43.62 per cent In 





THAILAND 


October last year, the collection 
was 32.02 millon baht which 
was 101 million baht or 3.15 
per cent higher 


The collection of ate 
moome tax amounted to 555 


millon baht. 96 55 
millon baht than the 
target, of 17 cent. It 
collected 472.49 baht in 


the same month of 1985 which 
was 174.06 million baht or 
36 84 per cent lower 

Collection of duty stamp 
amounted to 94.53 mullhon baht. 
which was 4.53 mithon baht or 
5.03 per cent higher than the 
target 

















THAILAND 


BRIEFS 


"ALLEGED COMMUNIST INSURGENTS’ ARRESTED--Mukdahan--Four alleged communist 
insurgents were arrested yesterday in a hut in Dong Luang subdistrict, offi- 
cials said. About 10 rangers from the 22nd regiment reportedly raided the 
hut in Tambon Khottum and arrested Thim Kaeoma, 50, or Comrade Anan, Piew 
Duangphinit, or Comrade Khamding, both of quartermaster rank. and another 
unidentified woman. Officials said an llam pistol and a hand grenade, both 
Chinese-wade, and propaganda documents were found during the raid. Thim, 
alleged to have been trained in the Soviet Union, and the other suspects are 
being held at the Internal Security Operation Command's second zone head- 
quarters for questioning. [Text] [Bangkok BANGKOK POST in English 5 Dec 
86 p 5 BK) /6662 


CAMBODIAN HOLDING CENTER TO CLOSE--The last Un-run Khao I-Dang holding centre 
for Kampuchean refugees will close at the end of the month nd 16,000 refu- 
gees living there will be moved to Site B and Site Two border camps, a 

senior government official said yesterday. The National Security Council, 
the Interior Ministry, the Armed Forces and other agencies concerned are still 
vorking out details of the move. Site B in Surin's Sangkhla District already 
houses about 40,000 Kampuchean refugees and Site Two in Ta Phraya District 
has 140,000 Kampuchean refugees and Vietnemese. Site Two, situated close 

to the border, is within range of Vietnamese artillery. Khal I-Dang is being 
closed because Kampucheans are entering it iliegally and because the number 
of refugees accepted for resettlement in third countries had declined sharply. 
The official added that there are about 23,000 Laotian refugees and illegal 
Laotian immigrants in Thailand. We said improved Thai-Lao relations may 
facilitate their repatriation. [Text] [Bagnkok BANCKOK POST in English 

7 Dec 86 p 3 BK] /6662 


KING RECEIVES NEW ENVOYS--On 27 November his majesty the king separately re- 
ceived credentials from (Eduard Leonidov Zafirov), the Bulgarian ambassador; 
Lombo Lomangamanga, the Zairian ambassador; Clemen George Kahama, the Tan- 
zanian ambassador; Dzon Siroka, the Yugoslav ambassador; and, Le Mai, the 
Vietnamese ambassador. [Summary] [Bangkok Voice of Free Asia in English 
1500 GMT 27 Nov 86 BK] /6662 


CSO: 4200/20) 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


NGUON NHEL ADDRESSES LAO NATIONAL DAY MEETING 
BKO11233 Phnom Penh SPK in English 1120 GMT 1 Dec 86 


'Text] Phnom Penh SPK December 1--A meeting in honour of the llth national 
day of the Lao People's Democratic Republic was jointly held in Phnom Prnh 
this morning by the people's revolutionary committee of the city of Phnom Penh 
and the National Council of the United Front for Construction and Defence 

of the Kampuchean Fatherland. 


Addressing the meeting, Nguon Nhel, candidate Politburo member of the PRPK 
Central Committee and secretary of the Phnom Penh party committee, brought 

out the significance of the anniversary, the great achievements obtained by 
the fraternal people of Laos in the past eight years and the special relation- 
ship people of Laos in the past eight years and the special relationship 

mong the three Indochinese countries. He also denounced the imperialists, 
the hegemonists and the reactionary forces in the region for their treacherous 
moves to undermine the three Indochinese countries fraternal alliance, and 
eparate them from the Soviet Union and other fraternal socialist countries. 
However, these moves were doomed to failure, he said adding: “Our party, 
government and people are proud of the constant growth of the LPDR, which 

has greatly encouraged not only the Kampuchean people in their national de- 


ce and construction, but also the people's fighting for their independence 


‘ 
( 


| ’ 
’ i cedaom. 


voiced full support for the LPDR's foreign policy of friendship with 

other countries in the region and the world over. He said: “The party, the 
government and the people of the PRK fully support Laos’ goodwill and well- 
meaning proposals put forth at the recent fourth congress of the LPRP, which 
ims at promoting the mutual understanding and confidence between Laos and 
Thailand and at normalizing the relationship with the People's Republic of 
China. This constructive policy will greatly contribute to building South- 

‘ t Asia into a zone of peace, stability and cooperat ion.” Nevon Nh ‘: went 
on: "Greatly inspired by the successes of the Laos and Vietnam revolutions, 
the Kampuchean people, under the clearsighted leadership of the PRPK and with 
their efforts on materializing the first five-year programme of national socio- 
economic rehabilitation and development so as to improve the living conditions 


f the people and take their country towards socialism. I addition, we 





continue to strengthen our all-round cooperation with the Socialist Republic 
of Vietnam and the Lao People's Democratic Republic as well as with the Soviet 
Union and other socialist and friendly countries." 


He expressed sincere and profound gratitude to the peoples of Vietnam, Laos, 
the Soviet Union and other socialist countries and the progressive peoples 
over the world for their sympathy with, assistance and support for the just 
cause of the Kampuchean people. 


"We are convinced that all the perfidious moves of imperialism, hegemonism 
and reactionary forces can never check the process of the revolution of the 
three Indochinese peoples who will obtain more important successes in their 
struggle for peace and security in their respective country, in the region 
and the world over,” said Nguon Nhel. 


He voiced the Kampuchean party, government and peoples strong support for 

all Soviet peace initiatives and said in conclusion: "Together with the Lao 
and Vietnamese peoples, the Kampuchean people aspire nothing but peace, 
friendship and cooperation with 211 people in the world. In particular with 
the peoples in Southeast Asia. With this aspiration, the PRE together with 
the SRV and the LPDR are ready to contribute to finding political solutions 

to the problems in the region and to the ‘Kampuchean problem’ on the basis 

of elimination of the genocidal Pol Pot clique in parallel with the guaranteed 
wi odrawal of the Vietnamese army volunteers from Kampuchea." 


Speaking at the meeting, Lao Ambassador to Kampuchea Pheli Khounlaleuk af- 
firmed that Laos’ victory on December 2, 1975 was "the fruit of its long 
struggle against imperialism, colonialism, neo-colonialism for an independent, 
unified and socialist Laos." 


He brought out the great achievements recorded in all fields by the Lao people 
under the leadership of the Lao People's Revolutionary Party. He also hailed 
the successes made by the Kampuchean people in the past eight years and 
reiterated the three Indochinese countries’ willingness to enter talks with 
the ASEAN countries as clearly stated inthe communique of the 13th conference 
of the Indochinese foreign ministers. 


The Lao diplomat reaffirmed that the Lao party, government, and people would 
do all they can to preserve the special friendship, the militant solidarity 
and cooperation among the three Indochinese countries. 


He concluded by expressing sincere thanks to the Kampuchean party, government 
and people for their strong support for the Lao people in their national con- 
struction and defence. 


Present, among others, were Chea Soth, Politburo member of the People's Re- 
volutionary Party of Kampuchean Central Committee, vice premier and minsiter 
of planning; Khoy Khunhuor, member of party Central Committee and president of 
its Commiseion for Propaganda and Education. 


Vietnamese Ambassador Ngo Dien, Soviet Ambassador Yuri Ivanovich, Bulgarian 
Ambassador Leon Yossifov Beraha, Polish Ambassador Ludwik Klockowski, and 
other mebmers of the diplomatic corps to Kampuchea were also present at 

the meeting. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


KUFNCD FOUNDING ANNIVERSARY MARKED 
BKO21324 Phnom Penh SPK in English 1140 GMT 2 Dec 86 
[All quotation marks as received] 


[Text] Phnom Penh SPK December 2--The December 2d taken as the entire Kanm- 
puchean peoples "Solidarity Day" by the United Front for Construction and 
Defence of the Kampuchean Fatherland [KUFNCD] at its third congress in Decem- 
ber 1982 has now become a symbol of Kampuchea's revival.” Say Kampuchean 
weekly KAMPUCHEA in its latest editorial marking the eighth anniversary of 
the United Front for Construction and Defence of the Kampuchean Fatherland 
(Dec.2). 


It continues: Each year when December 2nd comes, every Kampuchean, women and 
men, young and old, joyfully celebrate this historic date when in 1978 the 
Kampuchean genuine communists and people from all walks of life escaped from 
the genocide committed by the Pol Pot clique of Democratic Kampuchean and 
grouped themselves in the then United Front for the National Salvation of 
Kampuchea to overthrow the Pol Pot clique the most sanguinary regime in the 
history of mankind. 


"Over the past eight years the Kampuchean people have rallied around the 
front, sparing no effort te rebuild their war-torn country which was further 
ravaged by the genocidal Pol Pot regime, and defend their revolutionary gains 
against all enemy's schemes and acts of sabotage. 


All the achievements recorded by the Kampuchean people resulted from the na- 
tional unity and international solidarity always fostered by the Kampuchean 
party, government and front, from the Kampuchean people's own efforts in 
carrying out the noble tasks of national defence and construction and from 

the great sacrifices made by the Vietnamese Army volunteers who came to rescue 
the Kampuchean nation and to help consolidate the Kampuchean revolution. 


The paper spoke of growth of the front under the clearsighted leadership of 
the people's Revolutionary Party of Kampuchea, saying that it has been ex- 
panded to all] grassroots levels with a total number of more than 10,000 people 
in all local front committees." 
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The paper brought out the correct policies of the party and the front, noting 
that freedom oT reé lig is tT} has been restore | whe reas tet le ~ and mosque Ss rtre- 
opened, traditional festivals reintroduc« nd equalit mong people guarantced. 
"Moreover ,” it says, "the party , policy regardits intellectuals carried out 


by the front gain momentum inside the country am abroad and make them enthu: 
jast ix lly 1oin the nat ional construction mo deter, © . 


In addition, various revolutionary movements launched by the youth, women and 
trade union organizations have piven a tro ish ¢t the national construc 


tion and defence. 


The paper aiso highlighted good result htained |} the s« 1388 organizations 


together with the entire people in the political roselytizing of peoples 


intoxicated by enemy propaganda, and raised consider lé ntributions of 
Buddhist monks to building public offices, |} ita . hools, bridges. 
“Celebrating the eighth anniversary f the PCT } NCT nd to the “Solidar 
ity Day” of the entire people, every Kamp: ea work harder to rebuild 
and defend the country ma trengthen our olidartt th Vietnam, Laos, the 
Soviet nion na the! ocialist countris ‘ ! t ive peopl. 
through ut ve world,” t he ! pe nid in ce 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


CENTRAL COMMITTEE SUPPORTS NICARAGUA STAND 
BKO31251 Phnom Penh SPK in English 1118 GMT 3 Dec 86 


[Text] Phnom Penh SPK, December 3--The Central Committee of the People's 
Revolutionary Party of Kampuchea has sent a message to the Sandinist Nationa! 
Liberation Front (SNLF) and the Government of Nicaragua expressing full sup- 
port for and militant solidarity with the Nicaraguan people in their just 
struggle against the U.S. imperialists. 


The message said: 


"The U.S. imperialists’ bellicose policy toward all peace- and freedom-loving 
peoples, especially those in Latin America, has aggravated the already tense 
situation in the world. They have intensified their policy of gross inter- 
ference in the internal affairs of Nicaragua which is struggling to defend 
national independence and sovereignty. They have never ceased their schemes 
and slanders against Nicaragua while continuing their military, political and 
economic pressure on the latter. Recently, they granted an aid package of 
100 million U.S. dollars to the Contras, helping the Nicaraguan reactionaries 
step up their sabotage activities against Nicaragua. They have sought ways 
and means to isolate this country from other countries in the region. The 
U.S. Administration has ignored the decisions taken by the Hague Court, 

which demanded that the U.S. Administration put an end to all its criminal 
attempts against Nicaragua as well as resolutions of the World Council of 
Peace and those of the United Nations. 


"The threat of U.S. aggression [words indistinct] not only a danger to this 
country but also tot the other countries in the region and to world peace 
as well. 


"Together with other progressive and peace- and justice-loving forces in the 
world, the party, the government and the people of Kampuchean energetically 
condemn all acts of aggression conducted by U.S. imperialists against the 
sovereignty of Nicaragua. [quotation marks as received] 


We demand that the United States respect all the decisions of the Internation- 
al Court of Justice (?at) The Hague and put an end to their accs of aggression 
and interference and violation against the sovereignty, and territorial integ- 
rity of Nicaragua. 
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We fully support the just position of goodwill of the Sandinist National 
Liberation Front and the Government of the Republic of Nicaragua for peace 
and friendship and cooperation in the region and the world over. 


"We fully support the Nicaraguan peoples just patriotic struggle against 

the dark designs of the U.S. imperialists and their valets and for the defence 
of their independence, sovereignty and territorial integrity and their revolu- 
tionary gains. 


"We welcome the Contadora Groups initiatives for a political solution to the 
situation in Central American in favour of peace and security of the people 
in the region. 


"The entire party, the entire government and the entire people of Kampuchea 
voice full support for the just, shining struggle of the Nicaraguan people.” 


/6662 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


THAT BORDER INTRUSLONS--Phnom Penh SPK December 9--During 10 days ending on 
Dec. 3, Thailand's aircraft of L-19, F-5 and A-37 types 17 times spied over 
the areas of Don Sar (Siem Reap-Oddar Meanchey), Poipet, Phnum Malai, Western 
O Dar, Kamrieng (Battambang), Hill 309 and road 56, 1 km inside Kampuchean 
territory. Worchy of note ts that on November 30, an A-27 plane of Thailand 
infiltrated * km deep inside Kampuchea over a region in Koh Kong Province. 

On sea, Thai armed vessels made 154 intrusions into Kampuchean waters from 

10 to 20 miles northwest and southwest of Kaoh Kong and Kaoh Tang islands and 
fire, on November 30, 40 shells on the area 5 km northwest of the provincial 
capital of Kaoh Kong. On Laad, Thai gunners fired some mortar shells of dif- 
ferent types on various Kampuchean border areas, including 1,250 rounds on 
Hill 50S (west of Pailin) and Hill 321 (northeast of Pailin). In the meantime, 
several groups of Polpotists and other Khmer reactionaries, supported by the 
That armed forces, on 50 occasions intruded into Kampuchean territory for 
sabotage activities. They were [words indistinct] the people's Revolutionary 
Armed Forces of Kampuchea. Three hundred and thirty six of them were put 

out of action and 173 assorted guns and a large quantity of ammunition seized. 
[Text] [Phnom Penh SPK in English 1104 GMT 9 Dec 86 BK] /6662 


MISLED RETURN IN BATTAMBANG PROVINCE--Phnom Penh SPK Dec 2--On November 16, 
33 Sereika (Sonsannians) broke with the enemy rank and reported themselves 

to revolutionary authorities at Sereisaophoan (Sisophon) District, Battam- 
bang Province, 300 km northwest of Phnom Penh, bringing along 32 assorted 
arms. The returnees recalled their hard life while in the enemy force. They 
were helped to rejoin their relatives and granted facilities by the revolu- 
tionary authorities and the population to embark on a new life. In the first 
nine months of this year, 341 such people returned to the revolution in the 
districts of Sereisaophoan, Moung Russei and Battambang, bring along 193 
assorted guns and a quantity of ammunition. Since early this year 4,133 

of such people came over to the revolution in the whole country, brining along 
2,200 assorted guns and a large quantity of ammunition. [Text] [Phnom Penh 
SPK in English 1100 GMT 2 Dec 86 BK] /6662 


RETURNEES IN KOMPONG THOM PROVINCE--Phnom Penh SPK November 30--So far this 
year, 152 persons misguided hy enemy propaganda have reported themselves to 
the revolutionary authorities in Stoung District, Kompong Thom Province, 150 
km north of Phnom Penh. They brought along 88 assorted guns, 138 hand gre- 
nades, 86 mines and a quantity of military equipment. The returnees were 
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provided with money, clothing and other necessities by the National Commis- 
sion for the Conversion of the Misled. Thanks to the six-point clemency [as 
received] of the party and state, most of the ralliers joined in the revolu- 
tionary movement. They also sent letters to their friends still in the 
enemy ranks, urging them to report themselves to the revolutionary authori- 
ties. [Text] [Phnom Penh SPK in English 1109 CMT 30 Nov 86 BK] /6662 


CUBAN ARMED FORCES DAY--Phnom Penh SPK December 6--A meeting in honour of 

the 30th anniversary of the revolutionary armed forces of Cuba was recently 
held in Phnom Penh by the Phnom Penh staff of the Kampuchean Revolut tionary 
Armed Forces and the Kampuchea-Cuba Friendship Associzetion in the presence 

of El Vansarat, member of the People's Revolutionary Party of Kampuchea Cen- 
tral Committee and deputy minister of national defence. Also present on 

the occasion was Cuban Ambassador to Kampuchean Viriato Mora Diaz. Address- 
ing the function, Nhek Huon, deputy chief of General Staff of the People's 
Revolutionary Armed Forces of Kampuchea, warmly hailed the remarkable achieve- 
ments recorded by the people and armed forces of Cuba over the past W years 
under the clearsighted leadership of the Communist Party of Cuba in advancing 
their country towards socialism. He expressed his conviction that the ties 
of militant solidarity and cooperation between the two peoples particularly 
the two Armed Forces of Kampuchea and Cuba will further consolidate and de- 
velcp. [Text] [Phnom Penh SPK in English 1109 GMT 6 Dec 86 BK] /6662 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


NHAN DAN RAPS U.S. ACTS AGAINST CUBA, NICARAGUA 
BK1 30940 Hanoi Domestic Service in Vietnamese 1430 GMT 12 Dec 86 


[NHAN DAN 12 December commentary: "Immediately Check Washington's Intervening 
Hands" ] 


[Text] The recent odious acts of intervention made by the Reagan administra- 
tion against Cuba and Nicaragua are seriously strainirg the situation in Central 
America and [Words indistinct]. It sent 5 aircraft from Honduras to conduct 
bombing raids in Nicaraguan territory, killing 7 persons and wounding 14 others, 
including Nicaraguan border guards, women, and children. Even more arrogant, 
Reagan also ordered U.S. military aircraft to carry Honduran troops to the 
Nicaraguan border and stand ready to engage in fighting against independent 

and sovereign Nicaragua. Noteworthy is that on the morning of the following 
day, 8 December, a U.S. SR-71 aircraft brazealy made a spying overflight in 
Cuba's airspace. This was the seventh time since that the Reagan administra- 
tion had sent its aircraft to violate the airspace of this free island. 


Cuba and Nicaragua have, however, reacted with calm and determination. The 
Cuban Government sent a note protesting Washington's act. Nicaragua, after 
condemning the new crimes committed by the United States, asked the United 
Nations to send an investigating team to restore peace in the border area near 
Honduras. Havana has again become the site for seething anti-U.S. demonstra- 
tions and meetings were ironclad slogans such as: Down with the U.S. imperial- 
ist aggressors, No one here will surrender, The fatherland or death, and We 
will surely win; were reverberating. The strategic exercise conducted by the 
Cuban Armed Forces and people in the spirit of the people's war from 7 to 1! 
December continues and still receives new momentun, 


This is obviously a new, extremely dangerous step of escalation taken by the 

U.S. imperialists in pursuing their policy of intervention and aggression against 
nations in that region. However, Washington's action does not in the least 

take the heat off of the scandals behind the Reagan administration's secret 

arms sale to Iran and clandestine transfer of dollars to the Contra mercenaries 
which the U.S. public consider a new, yet no less odious, Watergate; instead, it 
only further exposes the U.S. imperialists’ warlike and stubborn nature. 


For many vears now, the Reagan administration has spared no base trick to oppose 
and und. rw s the Nicaraguan revolutior. It has successively launched campaigns 
of economic .» irclement and political blockade and used mercenaries to wage an 








undeclared war against Nicaragua. Not only American advisers, but also Ameri- 
can soldiers have directly participated in that war. More than 6,000 U.5S.- 
equipped and -trained mercenaries who are holding blocking positions in 
Honduran territory along the Nicaraguan border have frequently crossed over to 
disrupt the peaceful life of the Nicaraguan people. In the first 10 months 

of this year, U.S. aircraft flew 169 spving missions in Nicaragua's airspace. 
To date, U.S. forces, acting in coordination with allied forces in the region, 
have conducted 13 large-scale joint military exercises atmed at threateniny 
Nicaragua and suppressing the revolutionary struggle movement of thx eoples 
of various countries in the region. Using these military exercises as a pre- 
text, the Washington administration is maintaining in Honduras approximately 
4,090 American soldiers, together with a large quantity of modern weapons and 
military equipment, and is trying to turn Honduras into a counterr: lutionary 
springboard for attacks against Nicaragua. The U.S. S2nd Air Forc: ision 
has long received orders to get ready for an invasion of Nicaragua. 


In spite of their great ambition, the aggressors cannot do whatever tly please, 
The movement of revolutionary struggle of the Central American, Caribbean. and 
South American peoples has developed incessantly and grows stronger with each 


passing day. A series of U.S.-lackey dictatorial military regimes have col 
lapsed one after another. The awakening of the sense of national independence 
in the entire Latin American continent, especially following the Malvinas in 


cident in 1982, has further isolated the United States right in its traditional 
backyard. 


Peace, stability, cooperation, and progress now constitute the general trend 

ind pressing requirement for the Latin American countries to extricate them 
selves trom the current, serious economic crisis. The positive activiti« 
conducted so far in search of a peaceful solution to the Central American issue 
by countries of the Contadora Group and those countries supporting it--which 
cover over two-thirds of the area and population of Latin America--originate 
first of all from this reality. With the Vietnam lesson, the majority of the 
American people, inciuding many statesmen, do not want to see the United States 
bogged down in Central America and suffer unforeseeable, disastrous consequences 
in that region as well as in the rest of the world. Uncle Sam is going downhill. 


The Reagan administration is really caught in an embarrassed and passive post- 
tion in the face of the development of the situation itn Latin Amertca, espect- 
ally Central America. Disregarding the earnest aspirations of the Latin Amert- 
can nations, as well as of the American people for independence, peace, stabil- 
ity, cooperation, and progress, it is ill-advised for it to deliberately pursue 
a military solution and consequently plunge into a dead-ended, solitary, and 
dark road. 


To touch Cuba and Nicaragua is to brazenly challenge hundreds of millions of 
struggling Latin Americans and to disturb the consctence of all progress! 

mankind, The recent acts of the Reagan administration agzinst Cuba and Nicat 
agua grossly violated international law and the UN Charter. The anti-U.S. spirtt 
in the Latin American continent and the Cartbbean increases with ea | 
day. Washington must bear responsibilitwv for all the consequences arising trom 


the serious situation tt caused in that region. 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


FOREIGN MINISTRY CONDEMNS U.S. ROLE IN NICARAGUA 
BK120522 Hanoi Domestic Service in Vietnamese 1430 GMT 10 Dec 86 


[Text] Today, 10 December, the SRV Foreign Ministry spokesman issued a state- 
ment on U.S. acts of war escalation against Nicaragua. The statement says: 


On 7 December, U.S. aircraft repeatedly bombed Winilli and some other areas in 
northern Nicaragua, causing heavy losses of life and property to the Nicaraguan 
people. This act took place at a time when thousands of U.S. troops, supported 
by tanks and warplanes, were engaged in a so-called joint military exercise on 
Honduran territory close to the Nicaraguan border, and when the United Stat« 
was slanderously charging that Nicaraguan troops had penetrated into Honduran 


territory. 


In fact, this is a new and extremely serious move of escalation of the | 

States against the Republi: f Nicaragua, musing an extremely tens ituati 

in Central America and the Caribbean. 

Undertaken at a time when the whole world is severly condemning the U.! liver- 


sion of profits from its secret arms sales to iran to the reacttonar Lont ras, 
this act of war escalation further proves that the Reagan administration | 
stubbornly pursuing a policy of interference and aggression against Nicaragua 


lespite the protest of the American and world people. 


This is also an arrogant halle et the pe le of Nicaragua, other Lattit 
American countries, the countries of the Non-Aligned Movement, and justice- 
ind peace-loving forces all over the world, which grossly tramples on inte: 


national law and the UN Charter. 


The SRV Government sever ndemne this act if Ageression by ft United 

States and demands that th oDe rernment puts an immediate and unconditt 
end to all hostile acts against Nicaragua and, at the same time, responds | 
the Nicaraguan Government's goodwill | entering into negotiations to peace! 


, , 


solve all problems in the region. 


Ihe people and government of the SRV wain affirm their full and str 

support for the just struggie of the fraternal people of Nicaragua aimed at 
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INTERNATIONAL RFLATIONS, TRAD! AND AID VIETNAM 


AUSTRIAN TV REPORTS SITUATION IN SRV, INTERVIFWS THACH 
AU171342 Vienna Television Service in German 27015 CMT 16 Dec 86 


[Report by Austrian television correspondent Michael Brauner on the 

current situation in the SRV, including parts of an interview with SRV 
Foreign Minister Nguyen Co Thach recorded in English with superimposed 
German transiation; date and place of interview not given--videotaped; 


’ 


passages of interview recorded in original English between slantlines|) 


[Text] The war psychosis of the Vietnamese people is the heritage of 
thousands of vears of defense against Chinese, Mongols, Japanese, French, 
179 border war, against the 


7 ¢ 


and Americane--and, most recently during the 
Chinese again. In their rubber shoes and with their shabby equipment, 
the Vietnamese soldiers can easily be underest imated. But the typically 
Vietnamese toughness and perseverance are mixed with a fatal militant 
spirit--as it war were some kind of popular sport. 


[Begin interview | The conflict in Cambodia is actually not a real war, 
the Vietnamese foreign minister appeases. Military operations of this 
kind are also carried out in other states of this region. ‘But the main 


danger is from the north, that i«, at the border between China and 
Vietnam. That is where ther is reall -how to sav--a very potential 
danger of war./ ({fnd interview! 

This |film clip of oviet Fmbassy/ |! t tw viet Embassy in Hanoi, 
More than 6,000 military advisers and engineers in Vietnam are being 


coordinated from here. For 2U years, Ho Chi Minh'’s comrades had pursued 
a policy of equidistance between Moscow a he liing But after the 


reunification of North and South Vietnam, Hanol broke relations with 


China and became more md more dependent on the | - 

loday, t bee invincible Vietnamese have become- : thes pictures lof t he 
CPV Congress! seem to show=-<-the representat ive wna ioneers of oviet 
interests of power in Southeast Asta. 

here * it t he conetruct Lot Site oT ! bridge ear moi, tte bard ¥ language 
reveals the undertone: oviet-Vietnamese relatio The Russians are 


in command here. 
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of socialism and he referred to the diverse competitive initiatives 
among the workers for the implementation of those decisions. 


The leader of the SED delegation underlined the fact that there is a 
firmly-rooted awareness among the people of the GDR that every good deed 
for the strengthening of socialism makes peace more secure. The citizens 
of the GDR also give passion ‘te support to the courageous policy of the 
Suvict Union and of all other member states of the Warsaw Pact, directed 
as t is at avoiding the danger of a nuclear catastrophe; the GDR makes 
an active contribution toward the elaboration and implementation of this 
policy. The objective of the joint struggle now is to eliminate nuclear 
weapons from the world and to prevent a new round of the arms race, and 
above all its extension into space. The Soviet-U.S. meeting in Reykjavik 
offered a great historical opportunity for this. It remained unused 
because the U.S. Administration placed its dangerous end futile striving 
for military superiority above the interests of mankind. 


Nevertheless, Werner Krolikowski went on, Reykjavik was a great gain. 

The peoples’ awareness of the possibility of a lasting and secure peace 
is now heightened. The requirement of the day is to support a basic 
change in international relations, together with all forces of reason 

and realism in the world. Asia and the Pacific have increasing importance 
in this. The SED fully and totally supports the complex proposals 
contained in the speech by Mikhail Gorbachev at Vladivostok for the 
solution of problems in that part of the world, in the interest of 
peoples’ peace and security. 


The GDR also prizes nighly the persistent efforts of the Socialist Republic 
of Vietnam, the Lao People's Democratic Repubiic and Democratic Kampuchea 
for dialogue and understanding in Southeast Asia, as well as their joint 
constructive proposals to resolve outstanding issues by negotiation and 

to normalize relations with neighboring states. 


The recent official and friendly visit by Erich Honecker to the DPRK 
the PRC and the Mongolian People's Republic ranked as an important 
contribution in the struggle to strengthen socialism and for the active 
collaboration of all socialist states for preserving peace. 


Werner Krolikowski said that the SED assumes that the results of this 
visit will have a positive effect on international relations and will 
measure up to the great responsibility which the communists and all 
peace-loving forces are fulfilling in the present tense times. 
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Further Report 
AU181658 East Berlin NEUES DEUTSCHLAND in German 17 Dec 86 p 6 


[Report on speech given by Werner Krolikowski, Politburo member and first 
deputy chairman of the GDR Council of Ministers, at the Sixth Congress 
of the Communist Party of Vietnam in Hanoi on 16 December] 


[Text] On Tuesday [16 December] Werner Krolikowski began his speech 

in Hanoi's Ba-Dinh Palace by conveying the fraternal militant greetings 
of the SED, the Central Committee, and its General Secretary Erich 
Honecker to the delegates of the Sixth Congress of the Communist Party 
of Vietnam [CPV], all communists, and the working people of the SRV. 


He said that the SED delegation is following with great interest the 

sixth party congress, which--loyal to the teachings of Marxism-Leninism-- 
is taking stock of the decade of the socialist construction in reunited 
Vietnam after the historic victory over the U.S. aggressors, is discussirg 
and going to decide the new tasks and objectives for further building 
socialism and for the struggle for peace. 


Vietnam's People Fulfill a Historic Task 


The speaker expressed a great respect for the industrious and altruistic 
work of Vietnam's Communists and working people. In spite of the extra- 
ordinary difficult conditions and strains in building and defending their 
home country, many branches of industry and agriculture have taken a 
considerable upswing, and the foundations of the socialist society have 
been consolidated. 


Much has been done, and this sixth party congress will decide on further 
measures to heal the severe wounds of war, to improve and ease people's 
lives, to make possible education and health care for everybody, and to 
develop the creative skills and the great industry of the Vietnamese 
workers, peasants, and intellectuals in such a way that the country's 
riches are brought to bear better for everyone. 


We share your pride, Werner Krolikowski said to the delegates, in your 
free and beautiful country, in its international authority, its solidarity 
with the peoples of Cambodia and Laos, in its respected place in our 
family of socialist peoples. And we are certain that, inspired by the 
important decisions of this sixth congress of your Communist Party, 

the Communists and the entire Vietnamese people will fulfill their 
historic task and will proceed with confident steps on the path toward 
socialism. 


In the same way as you have the solidarity support of the glorious Soviet 
Union and of the other fraternal socialist countries, our socialist GDR 
will also always loyally stand at your side in firm friendship, fraternal 
cooperation, and solidarity, the head of the SEI delegation stated. 


9] 














The SED and the CPV, and both peoples and states are linked by a deep, 
traditionai friendship. The cordial, personal relations between Wilhelm 
Pieck, the first president of our worker-peasant state, and the esteemed 
President Ho Chi Minh are unforgotten, and also the great movement of the 
GDR people's solidarity with struggling Vietnam. 


The alliance of the two parties and states has withstood the tests of 
time and has proved itself to be durable and reliable, said Werner 
Krolikowski. As Comrade Erich Honecker stressed, this friendship has 
“always developed under clear skies. Nobody and nothing can cloud over 
these skies." 


The treaty on friendship and cooperation concluded in 1977 is being 
fulfilled in an ever more comprehensive way in mutual relations. A 
fruitful exchange of ideas and experiences characterizes the trusting 
cooperation between the two parties. Trade and diverse forms of economic 
cooperation are developing rapidly. Thousands of young Vietnamese are 
training in the GDR for tasks in the reconstruction of their homeland. 
Specialists from the GDR are fulfilling their class assignments in the 
coffee-growing region of Dac Lac Province, in forestry, and in higher 
education in the SRV. There is good progress in working out a long-term 
program of economic and scientific-technological cooperation up to the 
year 2000. 


The SED and the people of the CDK will wholeheartedly continue to give 
manifold and effective support to fraternal Vietnam in building socialism, 
the speaker assured. 


On the Tested Path of Intensification 


He informed the delegates of the basic decisions taken by the llth SED 
Congress for further shaping the socialist society in the CDR. The 
comprehensive socialist competition is yielding good results. Under 

the slogan "My workplace is my combat station for peace” the GDR working 
people have achieved high performances. 


The decisions of the llth party congress, Werner Krolikowski said, have 
brought even more into play the particular advantages and driving forces 
of socialism. The GDR is achieving the objective to reach a considerable 
performance increase in the national economy on the tested path of 
comprehensive intensification by broadly applying top modern science and 
technology. As the latest Central Committee session noted, in the CDR 

it is important to continue the course of the main task in its unity of 
economic and social policy with new successes. 


The dynamic economic growth is consistently ensured through the creative 
jard work of every individual. The GDR citizens have deep trust in the 
SED's policy because it is of benefit to them. 
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To Ban Nuclear Weapons from Earth 


The GDR is realizing its plans in closest cooperation with the Soviet Union 
and the other fraternal countries, Krolikowski said. It considers 
deepening the socialist economic integration of the CEMA countries to be 

an important guarantee for a stable, dynamic development of the national 
economies. Therefore, the SED noted with satisfaction the results of the 
latest exchange of opinions of the general secretaries of the fraternal 
socialist countries in Moscow--results which are of historic significance 
for consolidating the unity and effective cooperation of the countries 

of the socialist community. 


Among the people of the GDR there is a firmly-rooted awareness that 

every good deed to strengthen socialism makes peace more secure. The 
GDR citizens also give passionate support to the courageous policy of the 
Soviet Union and of all other member-states cf the Warsaw Pact, directed 
as it is toward avoiding the danger of a nuclear catastrophe; the CDR 
makes an active contribution to working out and implementing this policy. 


Now, more than ever, the joint struggle has to be aimed at making nuclear 
weapons disappear from our planet, at preventing a new round of the arms 
race and, . particular, at preventing its extension into space. Werner 
Krolikowski said that the implementation of the socialist countries’ 
peace program, which has been inspired by the Soviet Union, which is 
supported more and more by people all over the world, and which contains 
the real possibility of preserving world peace, would take an enormous 
load off the shoulders of mankind and, at the same time, would free 
urgently needed means to overcome hunger and underdevelopment. The Soviet- 
American summit in Reykjavik offered a great historic chance for this. 
But this chance remained unused because the U.S. Administration put its 
dangerous and futile striving for military supremacy above the interest 


of mankind. 


Nevertheless, the delegat‘on head continued, Reykjavik was a great gain. 
The people's awareness of the possibility of a lasting and secure peace 

is now heightened. The need of the hour is to support a basic change in 
international relations, together with all forces of reason and realism 

in the world. 


For Reaching an Understanding in Southeast Asia 


In this, Asia and the Pacific area are gaining an increasing importance. 
The SED fully supports the comprehensive proposals contained in the speech 
by Mikhail Gorbachev, general secretary of the CPSU Central Committee, 

in Vladivostok for the solution of problems in this part of the world, 

in the interest of peace and the peoples’ security. 


We also highly appreciate the SRV's, the Lao People's Republic's and the 
PRK's steadfast efforts to achieve dialogue and understanding in Southeast 
Asia, their joint constructive proposals for settling contentious issues 
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Vietnamese people, the glorious Vietnamese People's Army, the unshakable 
friendship between the SED and the CPV, between the peoples and states, 
and for socialism and peace. 

Meets With Committee ( r 
LD181418 East Berlin ADN International Service in German 0708 GMT 18 Dec 86 
[Text] Hanoi, 18 Dec (ADN)--Werner Krolikowski, head of the CDR delegation 
to the Sixth Congress of the Communist rt jetnam, member of the 
SED Central Committee Politburo and tirst deput chairman of the CDR 
Council of Ministers, stressed in Hanoi today the indissoluble solidarity 
of the GDR people with the fraterna!’ Vietnamese people. During a meeting 
with Prof Hoang Minh Giam, chairman of the Vietnamese Committee for 
Solidarity and Friendship with Other People, he said that this solidarity 
reflects the deep feelings of friendship and alliance with Vietnam, It 
also means that the Treaty of Friendship and (Cooperation concluded between 
the two countries in 19// has been given substance to a high depree. 
Prof Hoang highly praised the valuable help a many vears of support. 
He asked that his sincere thanks be extended to the SEP, its Central 
Committee and General Secretary Eric! mecker and also to the GDR 
Government and people. 

Received by Nguyen Van | inl 
LD200956 East Berlin ADN International Service in German 1408 CMT 19 Dec 86 
[Text] Hanoi, 19 Dec (ADN)--Nguyen Van Linh, peneral secretary of the 
Communist Party of Vietnam [CPV], received on Friday the head of the SED 


delegation to the Sixth Congress of the 
of the Central Committee Politburo and 


CPV, Werner Krolikowski, membe 


first deputy chairman of the GDR 











Council of Ministers. During their friendly meeting, Werner Krolikowski 
conveyed Erich Honecker's congratulations to Nguyen Van Linh on his 
election. He praised tie successful course of the CPV Congress, which 
has been aimed at doing everything for the welfare and happiness of the 
Vietnamese people. 


Werner Krolikowski underlined the traditionally close solidarity and 
alliance between the two parties, states and peoples. Even though Vietnam 
and the GDR are far apart, the hearts of the peoples in the two countries 
are very close. The GDR will continue under the SED's leadership to render 
solidarity and aid to that fraternal Southeast Asian country in its 
difficult construction work. 


Nguyen Van Linh expressed wazm appreciation for Erich Honecker's congratula- 
tions and asked Krolikowski to convey fraternal greetings to the General 
Secretary, the SED Central Committee and all GDR communists on behalf of 

the CPV Central Committee. He paid tribute to the GDR's solidarity and 
support in the years of struggle against U.S. aggression and in the 

ensuing years of peaceful construction. 


He recalled the training of valuable technical cadres. The enterprises 
and workshops equipped by the GDR are a concrete and effective form of 
aid. Cadres from the GDR helped to build enterprises in Vietnam and pass 
on experiences of labor organization. 


The General Secretary underlined that the CPV has also gained useful 
experiences from the SED's political work. He is certain that the close, 
friendly alliance between the CPV and SED and between Vietnam and the GDR 
will continue to strengthen and develop. 


/9604 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


CZECHOSLOVAK DELEGATION VISITS VUNG TAU-CON DAO 
BK231350 Hanoi Domestic Service in Vietnamese 1430 GMT 21 Dec 86 


[Text] On the afternoon of 20 December, the Czechuslovak delegation to the 
sixth congress of our party visited the Vung Tau-Con Dao special zone. The 
delegation was led by Comrade Josef Kempny, member of the Communist Party of 
Czechoslovakia [CPCZ] Central Committee Presidium and chairman of the Na- 
tional Council. Comrades Le Quang Thanh, member of the party Central Commit- 
tee and secretary of the special zone party committee; Neuyen Hoang Thuyet, 
chairman of the special zone people's committee; and many other leaders of 
the special zone welcomed the delegation on behalf of the party organization 
and people of the special zone. 


Comrade Le Quang Thanh warmly welcomed the Czechoslovak Communist Party dele- 
gation's visit to the special zone. The special zone party committee secre- 
tary briefed the delegation on the achievements of the special zone in socio- 
economic development and the future guidelines for development. He wished 
the Czechoslovak Communist Party delegation success during its visit to 
Vietnam. 





Speaking at a reception for the delegation, Comrade Josef Kempny, head of the 
CZCP delegation, praised the success of the Sixth CPV Congress and expressed 
the special sympathy of the party, government, and people of Czechoslovakia 
for the Vietnamese people's task of national construction and defense. He 
said: The Vietnamese people are diligent, intelligent, and creative. They 
have struggled very heroically. With such a valuable tradition, our dele- 
gation is convinced that under the leadership of the CPV, they will success- 
fully build socialism. 


On 21 December, the CZCP delegation successfully concluded its visit to the 
Vung Tau-Con Dao special zone. 


/6662 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


BRIEFS 


SRV-USSR EMULATION PLEDGE--To score achievements in honor of the Sixth 
National Party Congress, Vietnamese workers and Soviet experts at the Lao 

Cai apatite mine are emulating by stepping up production during the last 

days of the year. They have increased the transportation of ore in each 
shift from 3 to 5 times and pledged to exploit 250,000 metric tons of type-l1 
ore and 52,000 metric tons of type-2 ore. [Summary] [Hanoi Domestic Service 
in Vietnamese 2300 GMT 4 Dec 86 BK] /12232 


KIM IL-SONG'S CONGRATULATIONS--On 19 December 1986, Comrade Kim Il-song, 
general secretary of the Korean Workers Party Central Committee, sent the 
following message to Comrade Nguyen Van Linh, general secretary of the CPV 
Central Committee: On behalf of the Korean Workers Party Central Committee 
and on my own behalf, I would like to convey my warm conyratulations to you 
on the occasion of your election as general secretary of the CPV Central 
Committee. On this occasion, I wish you achievements in the performance of 
a yech maces specs are full of responsibilities to implement thoroughly the 

xth Party Congress resolution. [Text] [Hanci Domestic vic Ne 
a500 Geer 35 Dac ak Ml JAans (Text } 2 Domestic Service in Vietnamese 


YSP OFFICIAL, PARTY LEADER MEET--Comrade Truong Chinh, the secretary 
general of the CPV [Communist Party of Vietnam], in Hanoi yesterday 
received Brother Muhammad Haydarah Masdus, candidate member of the Central 
Committee and first secretary of the committee of the party organization 
in the Governorate of Lahj. Brother Masdus arrived in the Vietnamese 
capital the day before yesterday (13 Dec) leading a GSP delegation to 
attend the Sixth CPV Congress. During the meeting, which was attended 

by a number of CPV members, Brother Masdus conveyed the greetings and 
congratulations of the YSP leadership on the occasion of the convening 

of the Sixth CPV Congress. He also gave a detailed briefing on the 
dimensions of the 13 January bloody conspiracy imposed on our party and 
people and the measures taken by the party and the government of the 
revolution to overcome its aftermath. The Vietnamese leaders stressed 

the principled and consistent attitude of their party and people towards 
our party and revolution in the struggle against the imperialist and 
reactionary designs being hatched against our region in particular. 

Our country's party delegation yesterday laid a wreath on the grave of 

Ho Chi Minh. [It also visited the military museum and the National Economy 
Fair. [Text] [Aden Domestic Service in Arabic 1630 OMT 15 Dec 86} /9604 


CSO: 4604/8 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


REPORT ON 16 DEC AFTERNOON CONGRESS SESSION 
BK162145 Hanoi Domestic Service in Vietnamese 1430 GMT 16 Dec 86 
[By radio correspondent Kim Cuc] 


[Excerpts] Dear friends, this afternoon's session of the sixth party congress 
was held in the confcrence hall under the direction of Comrade Pham Hung. At 
this session, the delegates heard the warm greetings imbued with lofty inter- 
nationalist sentiments sent from communist and workers' parties and revolu- 
tionary movements to the communists and people of Vietnam and the fatherland 
of President Ho Chi Minh. 





The session was opened with the hearty and warm greetings of Comrade Luis 
Carrion Cruz, member of the Sandinist National Liberation Front, revolution- 
ary commander, and head of the delegation of Sandinist National Liberation 
Front of heroic Nicaragua. From a land burning with the struggle against U.S. 
imperialism, Comrade Luis Carrion Cruz said on behalf of the Nicarguan revolu- 
tionaries: 


[Begin recording in Spanish fading into superimposed translation] {[ would 
like to send to you, comrades--simple and heroic members of Ho Chi Minh's 
legendary perty--the close embraces imbued with sentiments and solidarity of 
the combatants of the Sandinist National Liberation Front who are day after 
day fighting, making sacrifices, and winning victories for their homeland 

and for life and freedom. To us, the guerrillas and clandestine combatants 

of the Sandinist people, the historical epics of the indomitable Vietnamese 
people's struggle against French colonialism, Japan, and the powerful military 
machine of U.S. imperialism have served as a constant source of inspiration, 
an example, and the eternal confirmation that the people's strength is greater 
than all the weapons of the world. 


Even before we had the opportunity to meet the first Vietnamese, you were 
already our close brothers. The thoughts and undertaking of Uncle Ho and 
his party constitute an asset of all revolutionaries in the world. Our 
struggle, as well as that of ail nations currently oppressed by imperialism 
and colonialism, old and new, has become much stronger, and the final vic- 
tory of this struggle is drawing nearer than ever before, since dealing U.S. 
imperialism the heaviest ever defeat in its history. 
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Revolution or death, we will win. [end recording] 


The greetings read next by Comrade Maxim Cremetz, Political Bureau member 

and Central Committee secretary of the French Communist Party, opened with 
moving words when he talked about the close relations between the two com- 
munist parties of France and Vietnam. He said: [Begin recording in French 
fading into Vietnamese translation] The relationship binding the two con- 
munist parties of France and Vietnam has long existed and is of a very 
special quality. It originates from the 1920 Tour Congress marking the birth 
of our party that was attended by President Ho Chi Minh. It has been woven 
in the united struggle against French colonialism and then against the U.S. 
aggressors. Today, this relationship continues to remain profound and imbued 
with fraternity while you are striving to build a totally humanitarian society 
wherein lie prosperity, social progress, freedom, and peace; are are strug- 
gling to build socialism. [end recording] 


Comrade Maxim Gremetz also spoke of the struggle of the communists and pro- 
gressive people of France against the arms race and for disarmament. Accori- 
ing to the comrade, it is the ideal of all communists to have a world free 
from weapons and from war. 


Following the greetings of Comrade Maxim Cremetz was the greetings of Comrade 
Horomu Murakami, vice chairman of the Presidium of the Japanese Communist 
Party [JCP] Central Committee. The comrade said: The relationship between 
the JCP and the CPV developed vigorously during the struggle against the U.S. 
imperialists’ war of aggression against Vietnam and this development was part 
of efforts to set up a unified international front against imperialism. In 
the new situation that followed this development, our two parties again con- 
tinued to develop the relations of friendship and solidarity on the basis of 
the principles of independence, equality, and noninterference in each other's 
internal affairs. The talks between the JCP delegation led by Chairman 
Tetsuzo Fuwa and the CPV delegation led by Comrade General Secretary Le Duan 
in Hanoi in September 1984 constituted an important event, the purpose of 
which was to develop the friendship, solidarity, and mutual understanding 
between our two parties as they share the same aspirations for achleving 
peace and progress in the world as well as peace and stability in Southeast 
Asia. 


The greetings of female Comrade Ellen Weber, vice chairman of the Communist 
Party of Germany, began with the recollection of memory about the many street 
demonstrations staged by the FRC people against the U.S. war of aggression 
against Vietnam. The comrade said that the many heroic struggles of Vietnam 
have served as a departure point and also as a catalyst for many youths in 
your country to become communists. The comrade said: 


[Begin recording in German fading into superimposed translation] I will never 
forget the shouting of support by thousands of demonstrators for your peo- 
ple'’s great hero Comrade Ho Chi Minh. Ho... Ho... Ho Chi Minh is the name 
that is a symbol of freedom and of the struggle against the policy of war, 
against imperialism, and against dominatior. 
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Dear comrades: You have enjoved the solidarity from various areas throughout 
the world and today, you, the Vietnamese Communists, are standing side by side 
with those people struggling in El Salvador and Chile as well as by the side 
of the South African, Namibian, and Palestinian peoples. We all know that 
unity is always our most powerful weapon. Unity makes victory possible. [End 
recording] 


The greetings of female Comrade Ellen Weber were followed by those of Comrade 
N. Rajasekhara Reddi, secretary of the National Committee of the Communist 
Party of India (CPI), of Comrade Ignio Armiemma, member of the Communist 
Party of Italy Central Ce=rittee, of Comrade Harkishan Singh Suricet, member 
of the Political Bureau of the Communist Party of India-Marxist, that of Com- 
rade (Horabe Montes), deputy general secretary of the Chilean Communist Party, 
that of Comrade Haider Masoud, secretary of the Central Committee of the Peo- 
ple’s Democratic Party of Afgnanistan, and that of Mr (Singh), 2 senator and 
head of the delegation of the National Congress Party-India. 


Their greetings conveyed warm revards to the Vietnamese Communists and people 
who have been devoting their talents and energy to ove*coming all difficul- 
ties in order to score achievements in national construction and defense as 
well as in the struggle for peace, national independence, democracy and so- 
cialisn. 


Their greetings expressed ‘ofty sentiments for the Vietnamese Communist Party, 
the Vietnamese people, and President Ho Chi Minh. The following greetings 
expressed by Mr Singh, head of the National Congress Party-India, are typical. 
He said: 


[Begin recording in Hindi fading into Vietnamese translation] We have come 
here from the land of Buddha and Mahatma Chandi, who led the crusades for 
mankind anil peace. 


Dear comrades, coming to this congress, I am moved to recall President Ho Chi 
Minh, who was not only your leader, but was the man who initiated the strug- 
gles for freedom in the colonized world. In the Anti-Imperialist League 
under the leadership of Nehru, [India's first orime minister, President Ho 
Chi Minh work with Nehru. He associated the lofty and beautiful ideals of 
liberating the laboring people with moral and ethical concepts. He was the 
Marxist Chandi. 


We still remember his visit to india as a president of a fighting Vietnam. I 
express my respect for him and tor tens of thousands of heroifc sons of the 
Vietnamese people who have sacrificed themselves for the struggle for free- 
dom and national unification. Your struggle against the most powerful mili- 
tary force that the world has seen will go down in human history as a bril- 
liant example of human desire to be free from the yoke of slavery. You have 
fought and chased them away from your country. 


Senator Singh's greetings also pointed out the threat of the danger of a 
nuclear war caused by the imperialist and reactionary forces. He said that 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


HCM MEETING WELCOMES 6TH CONGRESS SUCCESS 
BK231012 Hanoi Domestic Service in Vietnamese 1109 GMT 21 Dec 86 


[Text] This morning, 21 December, the party organization, the people's conm- 
mittee, the VFF committee, and the military command of Ho Chi Minh City held 
a sulemn meeting to welcome the success of the Sixth National Party Congress 
and to commemorate the 40th national resistance day and the 42d VPA founding 
anniversary. 


Attending the solemn meeting were Comrades Vo Tran Chi, member of the party 
Central Committee and secretary of the city party committee; Le Van Kiet, 
party Central Committee member and vice chairman of the city people's com- 
mittee; Nguyen Ho, chairtian of the city VFF committee, and more than 5,000 
cadres ana party members, old revolutionaries, and the city people of all 
strata. 


After returning from the sixth party congress, the city delegatton also at- 
tended the meeting. Also on hand were the representatives of the fraternal! 
socialist countries’ general consulates. At 0730 sharp, Comrade Le Van Kiet, 
on behalf of the city's party organization and people, delivered an opening 
speech. Then, Comrade Vo Tran Chi, party Central Committee member, secretary 
of the city party committee, and head of the city's delegation to the Sixth 
National Party Congress, repurted on the results of the party congress. 


He asserted that the party congress resolutions would decide the development 
of all domains, first of all, the economic sector. On this basis, a steady 
step will be made into the tasks of construction and national defense. As 
regards the measures to implement the congress resolutions, Comrade Vo Tran 
Chi said: What is most important now is to understand thoroughly and organ- 
ize the implementation of the sixth party congress resolutions in close 
connection with the implementation of the fourth city party organization 
congress resolution. 


By all means, we must let the peopie know, debate, work, and control, in che 
course of implementing the party congress resolutions. Despite many diffi- 
culties, our city has much potential and many favorable conditions for parti- 
cipating in the successful implementation of the three major national programs. 
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Following Comrade Vo Tran Chi's ~-utement, Miss Nguyen Thi Bich Thuy, a labor 
heroine and a worker of the Hoc Mon rubber enterprise, warmly welcomed the 
success of the party congress and expressed her conviction that under the 
leadership of the new party Central Committee all our party members and people 
would overcome the present difficulties and advance toward new victories. 


After the meeting, 2,000 athletes of the lst precinct and large numbers of 
the city people staged a parade to the lst precinct cultural house to begin 

a national defense sports contest to welcome the success of the Sixth National 
Party Congress. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


VETERAN HANOI CADRES WELCOME PARTY CONGRESS SUCCESS 
BK231330 Hanoi Domestic Service in Vietnamese 2300 GMT 21 Dec 86 


[Text] In the atmosphere of elation over the success of the Sixth Party 
Congress, on the morning of 21 December the party committee, the people's 
committee, and the VFF committee of Hanoi Municipality held a cordial get- 
together for more than 200 cadres who had fought and worked during the first 
days of the resistance struggle in Hanoi 40 years ago. 


The participants took turn to express their views. They recalled the 60 days 
of fighting against the enemy, and gave many valuable lessons on upholding 
patriotism in the struggle against aggressors, and developing and firmly 
protecting the revo.utionary gains for which countless combatants, cadres, 
and people of our country shed their blood and suffered sacrifices since the 
August Revolution and even from the very first days of national resistance. 


Speaking at the cordial get-together, Comrade Nguyen Thanh Binh, party Central 
Committee Political Bureau member and secretary of the Hanoi party committee, 
warmiy welcomed the cadres and combatants and expressed the gratitude of the 
city's party committee, people's committee, and people to the cadres and com- 
batants who had fought during the first days of national resistance. He said: 


Forty years have elapsed and in various positions you comrades have made con- 
siderable contributions. You have not only developed the fine traditions 

of the revolution. . ; combatants who died for the survival of the country, but 
also glorified the history of the national struggle against foreign aggres- 
sors. He also called on the cadres and combatants and the people in the 
capital to thoroughly understand the spirit of the Sixth National Party 
Congress, renovate their economic thinking, strengthen solidarity, uphold the 
spirit of indomitableness of the first resistance days, strenuously overcome 
difficulties, and satisfactorily resolve the two major problems of employment 
and livelihood of the people in the capital. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


HAIPHONG MEETING WELCOMES PARTY CONGRESS SUCCESS 
BK231608 Hanoi Domestic Service in Vietnamese 0500 GMT 20 Dec 86 


[Text] On the afternoon of 19 December at the municipal theater, the party 
committee, the people's committee, the VFF committee, and the Vietnamese- 
Czechoslovak Friendship Association held a solemn meeting to welcome the 
success of the Sixth National Party Congress, the visiting Czechoslovak 
Communist Party delegation to the sixth congress of our party, and the dele- 
gation of the party organization and administration of the Morava region of 
Czechoslovakia which came to visit and pledge to be a twin province of 
Haiphong. 


The municipal party committee secretary, the city people's committee chair- 
man, the leaders of the VFF committee and Vietnamese-Czechoslovak Friend- 
ship Association, and large numbers of the delegates of the city people of 
all strata attended the meeting. Also attending the meeting were Comrade 
Josef Kempny, member of the CZCP Central Committee Presidium, and cther com- 
rades of his delegation. 





Comrade (Le Van Phuong) and Comrade Vaclavik, party Central Committee member 
and first secretary of the Morava region party committee, made statements 
pointing out the great successes of the Sixth Party Congress and praising 
the relations of friendship and militant solidarity between the two parties 
and the two peoples of fraternal Vietnam and Czechoslovakia. 


Comrade (Le Van Phuong) clearly pointed out the tasks of the party organiza- 
tion and people of the city which are aimed at implementing the three eco- 
nomic target programs for the production of grain and food products, consumer 
goods, and export goods and, at the same time, stabilizing and caring for 

the livelihood of the working class, and the laboring people in the city. Se 
clearly voiced the determination of the city party organization and people to 
successfully implement the Sixth Party Congress resolution. 


On behalf of the city party organization and people, Comrade (Le Van Phuong) 
expressed the profound gratitude to the party, government, and fraternal people 
of Czechoslovakia. The party organization and people of the twin Morava 

region have assisted and are assisting effectively the Vietnamese people, and 
the people of Haiphong in particular, in their cause of building and defending 
the socialist fatherland. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 





COUNCIL OF MINISTERS MEETS ON FLOOD DISASTER 
0W221323 Hanoi Domestic Service in Vietnamese 1430 GMT 17 Dec 84 


[Text] The Council of Ministers recently convened a meeting of various 
ministries and services concerned to discuss urgent measures to help Nghia Binh, 
Phu Khanh, Thuan Hai, Quang Nam-Danang, and Gia Lai-Cong Tum Provinces over- 
come the aftermath of floods that occurred on 3 and 4 December 1986. 


The flood water level in all rivers from Quang Nam-Danang down through north- 
ern Thuan Hai was above alarm-ievel 3, nearly equal to or above the highest 
level ever recorded in the history of floods, causing floods in almost all 
districts of Quang Nam-Danang, Nghai Binh, and Phu Khanh Provinces and in four 
districts and cities in northern Thuan Hai. 


The outbreak of flooding took place at night at the end of the flood season, 
causing serious losses in human lives and public wealth and damaping crops, 
water conservancy works, and communications lines in particular. Hardest 

hit were Nghia Binh and Phu Khanh Provinces. There were 165 deaths and many 
injured. Tens of thousands of homes, including brick houses, hundreds of 
schoolrooms and child-care centers, and more than 100 warehouses of collec- 
tive and state installations collapsed or were swept away. Tens of thousands 
of hectares of rice and subsidiary and industrial crops, including 28,000 
hectares of ripened 10th-month rice, were ravaged. Thousands of buffaloes, 
oxen, and hogs were killed. More than 3,150 hectares of cultivated land were 
submerged by the sand with a thickness reaching 1 meter in some areas. Many 
sections of roads and dikes and hundreds of irrigative works were wrecked. 


During the floods, localities promptly guided various installations in pro- 
viding relief to victims, overcoming the aftermath of floods, organizing 
environmental sanitation work, taking preventive measures against epidemics 
for humans and domestic animals, and restoring irrigation works and communi- 
cations lines. The entire network of flood control dikes has been so far 
rebuilt temporarily to prevent ricefields from being flooded with sea water. 
Ditches and canals in many areas have been excavated to bring water into pad- 
dies for winter-spring rice cultivation. 


The ministries of agriculture, water conservancy, communications and trans- 
portation, finance, the interior, supply, and public health have sent leading 
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cadres to flood-hic localities to discuss measures to overcome the after- 
math of flxods and to supply seeds, materials, and funds in order to boost 
production. 


The Council of Ministers has urged various sectors and localities to con- 
centrate on properly carrying out relief operations; repairing schoolrooms, 
health station, and houses; and restoring water conservancy works in support 
of winter-spring crop production to make up for the lost 10th-month rice crop 
and to greet the success of the Sixth CPV Congress practically. 
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AGRICULTURE VIETNAM 


RADIO REPORTS AGRICULTURAL PRODUCTION ACTIVITIES 
SK120726 Hanoi Domestic Service in Vietnamese 1100 GMT 10 Dec 86 


[Text] To date, the North has completed harvesting 10th-month rice on the 
entire area, with some provinces attaining a rice yield that is nearly as much 
as planned, while the South has harvested more than 311,000 hectares, repre- 
senting 83 percent of the amount harvested in the same period last year. 


As for winter-spring subsidiary grain crops, vegetables, beans, and short-term 
industrial crops, the entire country has planted 515,000 hectares with subsi- 
diary grain crops accounting for 295,000 hectares, an increase of nearly 13,000 
hectares over the same period last year; vegetables and beans 63,300 hectares, 
an increase of 6,000 hectares; and short-term industrial crops 16,000 hectares, 
an increase of 5,000 hectares. Cooperatives in the north are now intensively 
caring for winter-spring crops. 


To date, the entire country has plowed more than 1 million hectares of land in 
preparation for the cultivation of winter-spring crops, an increase of 25 percent 
compared with the same period last year, with the North accounting for 578,000 
hectares, an increase of 53 percent over 1985, the South 474,000 hectares, an 
increase of 3 percent. 


The northern provinces have sown 90,000 hectares of early aid main winter rice 
seedlings. Thanks to favorable weather conditions, these rice seedlings are 
developing satisfactorily in all localities. The northern provinces have also 
grown nearly 1,000 hectares of azolla for the intensive cultivation of 5th month- 
spirng rice. 


The South has planted 262,000 hectares of winter-spring rice, an increase of 
26 percent over the same period last year, with Long An, Tien Giang, Cuu Long, 
and Kien Giang Provinces taking the lead in the cultivation of this rice. The 
southern provinces and cities are mobilizing laborers and draft power to 
quickly carry out soil preparation for the cultivation of winter-spring rice 
on schedule and on the entire area. 


The recent tropical depression has spawned heavy rains from Quang Nam-Danang 

to Thuan Hai, submerging many houses and ricefields, damaging a number of 
communications and water conservancy projects, and causing more than 50,000 
hectares of 10th-month rice and winter-spring in three provinces to overcome 

the aftermath of rains and flash floods along with quickly harvesting 10th-month 
rice and stepping up the winter-spring crop production. 
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The Ministry of Agriculture urges all localities to satisfactorily carry out 
the following main tasks in the next 10 days; 


Pay attention to caring for and protecting 5th month-spring rice seedlings 
against colu weather. Adopt measures to draw water iato the ricefileds to 
prevent early-sown rice seedlings from being affected by possible warm weather. 
Accelerate the pace of soil preparation and dredge irrigation canals in 
preparation for the dry-land cultivation of spring rice early in January. 
Adopt effective measures to actively protect buffalo, cattle, domestic animals, 
and poultry against cold. 


The southern provinces should harvest early 10th-month rice quickly, protect 
late 10th-month rice, and accelerate the cultivation of winter-spring rice. 
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